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MFEC PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO INTERIM FINANCIAL STATEMENT
JUNE 30, 2013
1.
GENERAL INFORMATION

(a)
Legal status and address       


MFEC Public Company Limited is a public company incorporated and domiciled in Thailand. 




The address of its registered office is as follows :                   





699 Modernform Tower, Srinakarind Road, Suan Luang, Bangkok.


(b)
Nature of the Company’s business

Its principal activities are sales of computer, computer system, system implementation, maintenance service program development and provision of related services.
2.
PRINCIPLES OF PREPARATION AND PRESENTATIONS OF INTERIM FINANCIAL STATEMENTS

2.1

The accompanying consolidated interim financial statements include the accounts of MFEC Public Company Limited and the following subsidiaries which are owned directly and indirectly by the Company.

	
	
	As at June 30, 2013
	
	As at December 31, 2012
	
	

	
	
	Percentage of
	
	Paid-up
	
	Percentage of
	
	Paid-up
	
	

	
	
	shareholding
	
	capital
	
	shareholding
	
	capital
	
	

	Company’s name
	
	(%)
	
	(Million Baht)
	
	(%)
	
	(Million Baht)
	
	Principal activities

	Subsidiaries held by the Company
	
	
	
	
	
	
	
	
	
	

	Promptnow Company Limited
	
	60.00
	
	15.00
	
	60.00
	
	15.00
	
	Creates entertainment media for electronics devices

	Advance Intelligence Modernity 
	
	60.00
	
	10.00
	
	60.00
	
	10.00
	
	Development and sale of computer software, 

	  Company Limited
	
	
	
	
	
	
	
	
	
	particularly entertainment media

	Modernform Integration Services 
	
	99.99
	
	64.10
	
	99.99
	
	64.10
	
	Sale of computer and provision of related services

	  Company Limited (***)
	
	
	
	
	
	
	
	
	
	

	(***) Subsidiaries held by Modernform Integration Services Company Limited
	
	

	M.I.S. Outsourcing Company Limited
	80.00
	
	5.00
	
	80.00
	
	5.00
	
	Personnel recruitment and IT system maintenance 

	Business Applications Company Limited
	99.99
	
	10.00
	
	99.99
	
	10.00
	
	Selling and developing computer programs, including the relevant services.

	Motif Technology Public Company Limited
	99.99
	
	80.00
	
	99.99
	
	80.00
	
	Being a consultant for designing the network systems and developing computer programs.

	Hongson Software Company Limited
	
	99.99
	
	5.00
	
	99.99
	
	5.00
	
	Providing the consulting services, designing the working systems and developing computer programs.

	Soft Professional Company Limited
	
	99.99
	
	5.00
	
	99.99
	
	5.00
	
	Principally engaged in the software business and received the investment promotion.

	Soft Plus Technology Company Limited
	
	99.99
	
	5.00
	
	99.99
	
	5.00
	
	Providing the consulting services, designing the working systems and computer programming.

	K Soft Consulting Company Limited
	
	99.99
	
	5.00
	
	99.99
	
	5.00
	
	Providing the consulting services, designing the working systems, computer programming, model development and website designing services.

	Sammok Software Company Limited
	
	99.99
	
	3.00
	
	99.99
	
	3.00
	
	Principally engaged in the software business and received the investment promotion.

	Soft Square 1999 Company Limited (***)
	99.99
	
	30.00
	
	99.99
	
	30.00
	
	Providing the consulting services, designing the working systems, computer programming and selling the computer equipment.

	(***) Subsidiaries held by Soft Square 1999 Company Limited
	
	
	
	
	
	

	Khonkaen Softtech Company Limited
	
	99.99
	
	5.00
	
	99.99
	
	5.00
	
	Providing the consulting services, designing the working systems, computer programming and data processing services by computer.


2.2
These consolidated interim financial statements included the financial statements of MFEC Public Company Limited and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2012. There have been no change in the composition of its subsidiaries during the period.

2.3
The percentage of total assets and total revenues of the subsidiaries included in the consolidated interim 
financial statements are as follows: 
	
	Percentage of total 
	
	Percentage of total revenues included
	
	Percentage of total revenues included

	
	assets included
	
	in consolidated the statements of
	
	in consolidated the statements of

	
	in consolidated the statements
	
	comprehensive income for
	
	comprehensive income for

	
	of financial position as at
	
	the three-month periods ended
	
	the six-month periods ended

	
	June 
	
	December
	
	June
	
	June
	
	June 
	
	June 

	
	30, 2013
	
	31, 2012
	
	30, 2013
	
	30, 2012
	
	30, 2013
	
	30, 2012

	Subsidiaries
	
	
	
	
	
	
	
	
	
	
	

	Promptnow Company Limited
	1.31
	
	1.13
	
	0.01
	
	0.20
	
	0.58
	
	0.27

	Advance Intelligence Modernity Company Limited
	0.09
	
	0.11
	
	-
	
	0.04
	
	-
	
	0.05

	Modernform Integration Services Company Limited
	4.15
	
	4.25
	
	0.03
	
	7.66
	
	4.09
	
	11.47

	Business Applications Company Limited
	2.36
	
	2.66
	
	0.02
	
	3.70
	
	1.93
	
	3.58

	Motif Technology Public Company Limited
	5.14
	
	4.34
	
	0.04
	
	1.93
	
	3.76
	
	1.55

	Hongson Software Company Limited
	0.30
	
	0.43
	
	-
	
	-
	
	0.15
	
	0.26

	Soft Professional Company Limited
	0.32
	
	0.39
	
	-
	
	0.09
	
	0.14
	
	0.19

	Soft Plus Technology Company Limited
	0.22
	
	0.31
	
	-
	
	0.22
	
	0.07
	
	0.24

	K Soft Consulting Company Limited
	0.25
	
	0.27
	
	-
	
	0.20
	
	0.10
	
	0.26

	Sammok Software Company Limited
	0.17
	
	0.19
	
	-
	
	0.24
	
	0.12
	
	0.24

	Soft Square 1999 Company Limited
	2.12
	
	2.01
	
	0.01
	
	1.51
	
	1.05
	
	1.23

	Subsidiaries held by Modernform Integration Services 

Company Limited
	
	
	
	
	
	
	
	
	

	     M.I.S. Outsourcing Company Limited
	0.60
	
	0.66
	
	0.01
	
	1.49
	
	0.82
	
	1.48

	Subsidiaries held by Soft Square 1999 

Company Limited
	
	
	
	
	
	
	
	

	Khonkaen Softtech Company Limited
	0.38
	
	0.48
	
	-
	
	0.46
	
	0.22
	
	0.54



2.4
Outstanding balances between the Company and the subsidiaries, significant intercompany transactions, investment balance in the Company’s books and share capital of the subsidiaries are eliminated from the consolidated interim financial statements.

2.5
Investments in subsidiaries (at cost) and fair value of the subsidiaries at the date of acquisition have been offset and the difference there of has been shown as asset under the heading of “Goodwill” and to consider impairment loss.
2.6
Subsidiaries are fully consolidated as from the date of acquisition, being the date on which the Company obtains control.
2.7
The accounting policies of the subsidiaries for similar accounting transactions are the same as MFEC Public Company Limited.

3.
BASIS FOR PREPARATION AND PRESENTATION OF THE INTERIM FINANCIAL STATEMENT 

3.1
Basis for preparation of the interim financial statements




These interim financial statements are prepared in accordance with the Accounting Standard No. 34 (revised 2009) Interim Financial Reporting, and the requirements of the Securities and Exchange Commission (SEC). The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and situations and not intended to re-emphasis on the information previously reported. The interim financial statements should therefore, be read in conjunction with the financial statements for the year ended December 31, 2012. 




The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the financial statements in Thai language version.

3.2
Accounting standards effective for using in current year




The Federation of Accounting Professions (FAP) has issued Notifications to mandate the use of the revised 2009, and the new issued of accounting standards financial reporting standards, the interpretations and accounting treatment guidance of which they are effective for using in the periods beginning on or after January 1, 2013, as follows.

	TAS 12
	Income Taxes

	TAS 20 (revised 2009)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revised 2009)
	The Effects of Changes in Foreign Exchange Rates

	TFRS 8
	Operating Segments

	SIC 10
	Government Assistance - No Specific Relation to Operating Activities

	SIC 21
	Income Taxes - Recovery of Revalued Non-Depreciable Assets

	SIC 25
	Income Taxes - Changes in the Tax Status of an Entity or its Shareholders

	Accounting Treatment Guidance for Transfers of Financial Assets





The management of the Company believes that these accounting standards do not have any significant impact on the financial statements for the year when they are initially applied, except for TAS 12 Income Taxes that the Company has used at the effective date and have the effects of changes in the Company’s accounting policies as disclosed in note 3.3; Effect of changes in accounting policies.

3.3
Effect of changes in accounting policies due to application of new accounting standards 




From January 1, 2013, the Company and its subsidsidiaries has used of TAS 12 Income Taxes. This accounting standard requires an entity to identify temporary differences arising from differences between the carrying amount of an asset or liability in the statement of financial position and its tax base in order to recognize the tax effects as deferred tax assets or liabilities subjecting to certain recognition criteria. 




The Company and its subsidiaries has used this accounting policy in this current year and restated the prior year’s financial statements, presented for comparative purposes, as though the Company had initially recognized the tax effects as deferred tax assets or liabilities. The change in accounting policies has been the effects are as follows
	
	Consolidated Financial Statements

	
	In Thousand Baht

	
	As at June 

30, 2013
	
	As at December

31, 2012
	
	As at January

1, 2012

	Statements of financial position 
	
	
	
	
	

	Goodwill
	1,246
	
	1,246
	
	1,246

	Deferred tax assets increase
	24,336
	
	16,044
	
	11,968

	Deferred tax liabilities increase
	249
	
	295
	
	233

	Retained earnings increase
	22,841
	
	14,530
	
	10,515

	Non-controlling interests increase
	25
	
	25
	
	25

	Other components of equity decrease
	-
	
	3
	
	1


	
	Separate Financial Statements

	
	In Thousand Baht

	
	As at June 

30, 2013
	
	As at December
31, 2012
	
	As at January

1, 2012

	Statements of financial position 
	
	
	
	
	

	Deferred tax assets increase
	18,753
	
	10,899
	
	9,337

	Retained earnings increase
	18,753
	
	10,899
	
	9,337


	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	For the three-month 

periods ended June 30,
	
	For the three-month 

periods ended June 30,

	
	2013
	
	2012
	
	2013
	
	2012

	Statements of comprehensive income
	
	
	
	
	
	
	

	Profit or loss:
	
	
	
	
	
	
	

	Income taxes decrease
	4,409
	
	1,190
	
	4,270
	
	452

	Net profit increase 
	4,409
	
	1,190
	
	4,270
	
	452

	Basic earnings per share increase
	0.01
	
	-
	
	0.01
	
	-


	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	For the six-month 

periods ended June 30,
	
	For the six-month 

periods ended June 30,

	
	2013
	
	2012
	
	2013
	
	2012

	Statements of comprehensive income
	
	
	
	
	
	
	

	Profit or loss:
	
	
	
	
	
	
	

	Income taxes decrease
	8,246
	
	1,260
	
	7,854
	
	721

	Net profit increase 
	8,246
	
	1,260
	
	7,854
	
	721

	Basic earnings per share increase
	0.02
	
	-
	
	0.02
	
	-



3.4
New accounting standards interpretation during the year and not yet effective




The current period, the Federation of Accounting Professions (FAP) has issued Notifications to mandate the use of the new interpretations of financial reporting standard, accounting standard interpretations and accounting treatment guidance. 



New accounting standard which are effective for the fiscal year beginning on or after January 1, 2014, as follows.

	TFRIC 1
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	TFRIC 4
	Determining whether an Arrangement contains a Lease

	TFRIC 5
	Right to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

	TFRIC 7
	Applying the Restatement Approach under TAS 29 Financial Reporting in Hyperinflationary Economics

	TFRIC 10
	Interim Financial Reporting and Impairment

	TFRIC 12
	Service Concession Arrangements

	TFRIC 13
	Customer Loyalty Programmes

	TSIC 29
	Service Concession Arrangements: Disclosure





New accounting standard which is effective for the fiscal year beginning on or after January 1, 2016, as follows.

	TFRS 4
	Insurance Contracts


     


The management of the Company evaluated that these new financial reporting standard, accounting standard interpretations and accounting treatment guidance will not have any significant impact on the financial statements when it is initially applied.
4.
SIGNIFICANT ACCOUNTING POLICIES


The Company prepared the interim financial statements with the same accounting policies used in the preparation of the annual financial statements for the year ended December 31, 2012, except for the accounting policy changed by the adoption of new accounting standard in TAS 12: Income Taxes as follow:

Income tax


Income tax comprises current income tax and deferred tax. 

Current tax


The Company and its subsidiaries records income tax expense, if any, based on the amount currently payable under the Revenue Code at the income tax rates (year 2013 : 20%, year 2012 : 23%) of net profit before income tax, after adding back certain expenses which are non-deductible for income tax computation purposes, and less certain transactions which are exemption or allowable from income tax. And less certain transactions which are exemption or allowable from income tax and the Company and its subsidiaries is exempted from corporate income tax on net profit of investment.



The six subsidiaries records income tax expense, if any, based on the amount currently payable under the Revenue Code at the income tax rates (year 2013 : 20%, year 2012 : 23%) of net profit before income tax, after adding back certain expenses which are non-deductible for income tax computation purposes, and less certain transactions which are exemption or allowable from income tax.


The six subsidiaries records income tax expense, if any, based on the amount currently payable under the Revenue Code. Income tax is calculated at the tax rates from net profit before income tax, after adding back certain expenses which are non-deductible for income tax computation purposes, and less certain transactions which are exemption or allowable from income tax. And less certain transactions which are exemption or allowable from income tax and the subsidiaries is exempted from corporate income tax on net profit of investment. Income tax is calculated at the rates as follows.

	
	Tax rate

	Net profit before income tax (Baht)
	2013
	
	2012

	1 - 150,000
	0%
	
	0%

	150,001 - 300,000
	0%
	
	15%

	300,001 - 1,000,000
	15%
	
	15%

	More than 1,000,000
	20%
	
	23%



Deferred tax


Deferred tax assets and liabilities are provided on the temporary differences between the carrying amount and the tax bases of assets and liabilities at the end of the reporting period. Changes in deferred tax assets and liabilities are recognized as deferred tax income or deferred tax expense which are recognized in the profit or loss except to the extent that it relates to items recognized directly in shareholders’ equity or in other comprehensive income.


The deductible temporary differences are recognized as deferred tax assets when it is probable that the Company will have future taxable profit to be available against which the deferred tax assets can be utilized. The taxable temporary differences on all taxable items are recognized as deferred tax liabilities.


Deferred tax assets and liabilities are measured at the tax rates that the Company and its subsidiaries expect to apply to the period when the deferred tax assets are realized or the deferred tax liabilities are settled, based on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting period.


At the end of each reporting period, the carrying amount of deferred tax assets are reviewed and reduced the value when it is probable that the Company will have no longer the future taxable profit that is sufficient to be available against which all or some parts of deferred tax assets are utilized.
5.
RELATED PARTY TRANSACTIONS


During the period, the Company had significant business transactions with its subsidiaries (which have already been eliminated in the preparation of interim consolidated interim financial statements) and related companies (related by ways of common shareholders and/or common directors). These transactions follow the trade terms and rules agreed between the Company and those companies in the normal course of business.  



Significant transaction with related companies for the three-month and six-month periods ended June 30, 2013 and 2012, as follows:



Detail of relation between the Company and its related parties and companies are summarized as follow:
	Company’s name
	
	Country of incorporation
	
	Type of relation

	Promptnow Company Limited
	
	Thailand
	
	Subsidiaries

	Advance Intelligence Modernity Company Limited
	
	Thailand
	
	Subsidiaries

	Modernform Integration Services Company Limited
	
	Thailand
	
	Subsidiaries

	M.I.S. Outsourcing Company Limited
	
	Thailand
	
	Subsidiaries

	Motif Technology Public Company Limited
	
	Thailand
	
	Subsidiaries

	Business Applications Company Limited
	
	Thailand
	
	Subsidiaries

	Soft Square 1999 Company Limited
	
	Thailand
	
	Subsidiaries

	Khonkaen Softtech Company Limited
	
	Thailand
	
	Subsidiaries

	Soft Plus Technology Company Limited
	
	Thailand
	
	Subsidiaries

	Soft Professional Company Limited
	
	Thailand
	
	Subsidiaries

	Sammok Software Company Limited
	
	Thailand
	
	Subsidiaries

	K Soft Consulting Company Limited
	
	Thailand
	
	Subsidiaries

	Hongson Software Company Limited
	
	Thailand
	
	Subsidiaries

	Soft Square International Company Limited
	
	Thailand
	
	Related parties

	Modernform Group Public Company Limited
	
	Thailand
	
	Related parties

	Modernform Tower Company Limited
	
	Thailand
	
	Related parties

	Pologon Company Limited
	
	Thailand
	
	Related parties

	AtriumTechnology Company Limited
	
	Thailand
	
	Related parties

	Bangpo General Hospital Company Limited
	
	Thailand
	
	Related parties

	Angstrom Solutions Company Limited
	
	Thailand
	
	An associate company with 40% shareholding by the Company


	
	Million Baht
	

	
	Consolidated Financial Statement
	
	Separate Financial Statement
	
	

	
	For the three-monthe periods ended June 30,
	
	For the three-monthe periods ended June 30,
	
	Pricing policy

	
	2013
	
	2012
	
	2013
	
	2012
	
	

	Transactions with subsidiaries: 
	
	
	
	
	
	
	
	
	

	   
Sales of goods and services
	-
	
	      -
	
	2.36
	
	-
	
	Close to market price

	   
Purchases of goods and services
	-
	
	      -
	
	7.85
	
	1.68
	
	Close to market price

	   
Interest income
	-
	
	      -
	
	0.12
	
	0.10
	
	2013 : MLR- 1.50% per annum

	
	
	
	
	
	
	
	
	
	(5.50 percent per annum)

	
	
	
	
	
	
	
	
	
	2012 : MLR-1.50% per annum

	
	
	
	
	
	
	
	
	
	(5.625 - 5.750 percent per annum)

	
Dividend income
	-
	
	-
	
	42.95
	
	29.36
	
	As announced

	Transactions with associates
	
	
	
	
	
	
	
	
	

	
Sales of goods and services
	0.80
	
	-
	
	0.80
	
	-
	
	Close to market price

	Transactions with related companies:
	
	
	
	
	
	
	
	
	

	   
Sales of goods and services
	6.51
	
	14.70
	
	0.05
	
	0.14
	
	Close to market price

	
Purchases of office equipment
	0.18
	
	0.05
	
	0.18
	
	-
	
	Close to market price

	
Rental and related service expenses
	2.84
	
	3.71
	
	1.02
	
	1.62
	
	Market price adjusted with agreed upon discount


	
	Million Baht
	

	
	Consolidated Financial Statement
	
	Separate Financial Statement
	
	

	
	For the six-monthe periods ended June 30,
	
	For the six-monthe periods ended June 30,
	
	Pricing policy

	
	2013
	
	2012
	
	2013
	
	2012
	
	

	Transactions with subsidiaries: 
	
	
	
	
	
	
	
	
	

	   
Sales of goods and services
	-
	
	      -
	
	15.17
	
	0.05
	
	Close to market price

	   
Purchases of goods and services
	-
	
	      -
	
	11.11
	
	12.01
	
	Close to market price

	   
Guarantee fee income
	-
	
	      -
	
	0.01
	
	0.01
	
	1 percent per annum

	   
Interest income
	-
	
	      -
	
	0.22
	
	0.19
	
	2013 : MLR- 1.50% per annum

	
	
	
	
	
	
	
	
	
	(5.50 percent per annum)

	
	
	
	
	
	
	
	
	
	2012 : MLR-1.50% per annum

	
	
	
	
	
	
	
	
	
	(5.625 - 5.750 percent per annum)

	
Dividend income
	-
	
	-
	
	42.95
	
	29.36
	
	As announced

	Transactions with associates
	
	
	
	
	
	
	
	
	

	
Sales of goods and services
	2.80
	
	-
	
	2.80
	
	-
	
	Close to market price

	Transactions with related companies:
	
	
	
	
	
	
	
	
	

	   
Sales of goods and services
	23.99
	
	31.04
	
	0.18
	
	0.27
	
	Close to market price

	  
Purchases of goods and services
	-
	
	0.04
	
	-
	
	0.04
	
	Close to market price

	
Purchases of office equipment
	0.41
	
	0.31
	
	0.31
	
	0.26
	
	Close to market price

	
Rental and related service expenses
	5.58
	
	7.25
	
	1.88
	
	3.14
	
	Market price adjusted with agreed upon discount



The significant outstanding balances with related parties as at June 30, 2013 and December 31, 2012 as follows: 

	
	
	
	In  Thousand Baht

	
	
	
	Consolidated Financial Statement
	
	Separate Financial Statement

	
	
	
	As at 

June 

30, 2013
	
	As at 

December 

31, 2012
	
	As at 

June
30, 2013
	
	As at 

December

31, 2012

	Amounts Due To Related Parties
	
	
	
	
	
	
	
	
	

	Subsidiaries:
	
	
	
	
	
	
	
	
	

	  
Promptnow Company Limited
	
	
	-
	
	-
	
	21
	
	21

	
Advance Intelligence Modernity Company Limited
	-
	
	-
	
	101
	
	85

	
Motif Technology Public Company Limited
	
	
	-
	
	-
	
	12,082
	
	43

	
Business Applications Company Limited
	
	
	-
	
	-
	
	-
	
	21

	
Modernform Integration Services Company Limited
	
	
	-
	
	-
	
	-
	
	20

	Related Companies:
	
	
	
	
	
	
	
	
	

	
Modernform Group Public Company Limited
	
	-
	
	10
	
	-
	
	-

	
Soft Square International Company Limited
	
	
	42,771
	
	48,522
	
	-
	
	-

	
	
	
	42,771
	
	48,532
	
	12,204
	
	190

	Short-Term Loans To Subsidiaries
	
	
	
	
	
	
	
	
	

	  
Advance Intelligence Modernity Company Limited
	-
	
	-
	
	6,395
	
	3,895

	
	
	
	-
	
	-
	
	6,395
	
	3,895

	
Less: Reserve for loss of  investment in                                     
	
	
	
	
	
	
	
	
	

	
         subsidiaries  (Note 13)
	
	
	-
	
	-
	
	(2,796)
	
	(2,796)

	
	
	
	-
	
	-
	
	3,599
	
	1,099

	Long -Term Loans To Subsidiaries
	
	
	
	
	
	
	
	
	

	  
Advance Intelligence Modernity Company Limited
	-
	
	-
	
	3,300
	
	3,300

	
	
	
	
	
	
	
	
	
	


	
	
	
	In  Thousand Baht

	
	
	
	Consolidated Financial Statement
	
	Separate Financial Statement

	
	
	
	As at 

June 

30, 2013
	
	As at 

December 

31, 2012
	
	As at 

June
30, 2013
	
	As at 

December

31, 2012

	Loans To Related Parties 
	
	
	8,630
	
	9,020
	
	8,630
	
	9,020

	
	
	
	
	
	
	
	
	
	

	Other Non-Current Assets - Deposit
	
	
	
	
	
	
	
	
	

	Related Company:
	
	
	
	
	
	
	
	
	

	
Modernform Tower Company Limited
	
	
	3,405
	
	3,429
	
	1,517
	
	1,541

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Amounts Due From Related Parties
	
	
	
	
	
	
	
	
	

	Subsidiaries:
	
	
	
	
	
	
	
	
	

	
Promptnow Company Limited
	
	
	-
	
	-
	
	385
	
	4,719

	
Advance Intelligence Modernity Company Limited
	-
	
	-
	
	-
	
	613

	
Motif Technology Public Company Limited
	
	
	-
	
	-
	
	10,191
	
	6,080

	
M.I.S. outsourcing Company Limited
	
	
	-
	
	-
	
	25
	
	-

	Related Companies:
	
	
	
	
	
	
	
	
	

	
Modernform Group Public Company Limited
	
	
	1
	
	179
	
	1
	
	178

	
Modernform Tower Company Limited
	
	
	258
	
	267
	
	157
	
	163

	
	
	
	259
	
	446
	
	10,759
	
	11,753

	Deferred income
	
	
	
	
	
	
	
	
	

	Associates Companies
	
	
	
	
	
	
	
	
	

	
Angstrom Solutions Company Limited
	
	
	3,600
	
	6,400
	
	3,600
	
	6,400




Movements of short-term loans to subsidiaries for the six-month periods ended June 30, 2013 are as follows:

	
	In Thousand Baht

	
	As at December

31, 2012
	
	Additional 

during period
	
	Repayment

during period 
	
	As at June 

30, 2013
	
	Type of loans
	
	Due date
	
	Interest rate

	Short-term loans to subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	

	
Advance Intelligence Modernity


Company Limited
	3,895
	
	2,500
	
	-
	
	6,395
	
	Promissory note
	
	At call and within one year
	
	Since 2012 : MLR - 1.50% per annum 

	Long-term loans to subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	

	
Advance Intelligence Modernity
	
	
	
	
	
	
	
	
	
	
	
	
	

	

Company Limited
	3,300
	
	-
	
	-
	
	3,300
	
	Promissory note
	
	27/1/2022
	
	Since 2012 : MLR - 1.50%

	
	
	
	
	
	
	
	
	
	
	
	
	
	per annum




Movements of loans to related parties for the six-monthe period ended June 30, 2013 are as follows:

	
	In Thousand Baht

	
	As at December 

31, 2012
	
	Additional 

during period
	
	Repayment

during period
	
	As at June 30, 2013
	
	Relationship 
	
	Due date

	
	
	
	
	
	
	
	Due within 

one year
	
	 Due more than 

one year
	
	
	
	

	Contract No. 1
	3,007
	
	-
	
	(130)
	
	2,877
	
	-
	
	Shareholders of subsidiaries
	
	In 2012, the Company will

	Contract No. 2
	3,007
	
	-
	
	(130)
	
	2,877
	
	-
	
	
	
	extend of debt payment for

	Contract No. 3
	3,006
	
	-
	
	(130)
	
	2,876
	
	-
	
	
	
	all due within the end of

	
	9,020
	
	-
	
	(390)
	
	8,630
	
	-
	
	
	
	December 2013.




Loans to related parties have no interest. 


Guarantee obligations with related parties    



As at June 30, 2013, the Company had outstanding obligations in respect of guarantees on the Advance Intelligence Modernity Company Limited (Subsidiaries) for credit line bank overdraft amount Baht 3 million. 


Management benefit expenses



Management benefit expenses represents the benefits paid to the Company’s and subsidiaries’s management such as salaries and related benefit including the benefit paid by other means. The Company’s management is the persons who are defined under the Securities and Exchange Act.



Management benefit expenses for the three-month and six-month periods ended June 30, 2013 and 2012, as follows

	
	In Thousand Baht

	
	Consolidated Financial Statement
	
	Separate Financial Statement

	
	For the three-month periods ended June 30,
	
	For the three-month periods ended June 30,

	
	2013
	
	2012
	
	2013
	
	2012

	Management
	
	
	
	
	
	
	

	
Management benefit expenses
	
	
	
	
	
	
	

	
Short-term employee benefits
	21,042
	
	14,697
	
	13,486
	
	10,623

	
Post-employment benefits
	920
	
	804
	
	491
	
	421

	

Total
	21,962
	
	15,501
	
	13,977
	
	11,044


	
	In Thousand Baht

	
	Consolidated Financial Statement
	
	Separate Financial Statement

	
	For the six-month periods ended June 30,
	
	For the six-month periods ended June 30,

	
	2013
	
	2012
	
	2013
	
	2012

	Management
	
	
	
	
	
	
	

	
Management benefit expenses
	
	
	
	
	
	
	

	
Short-term employee benefits
	42,024
	
	34,834
	
	26,562
	
	21,194

	
Post-employment benefits
	1,839
	
	1,764
	
	982
	
	1,024

	

Total
	43,863
	
	36,598
	
	27,544
	
	22,218


6.
CASH AND CASH EQUIVALENTS
	
	In Thousand Baht

	
	Consolidated Financial Statement
	
	Separate Financial Statement

	
	As at June  

30, 2013
	
	As at December  

31, 2012
	
	As at June  

30, 2013
	
	As at December 

31, 2012

	Cash on hand
	328
	
	337
	
	50
	
	60

	Cash at bank - current accounts
	1,410
	
	23,735
	
	157
	
	19,796

	Cash at bank - savings accounts 
	40,469
	
	100,956
	
	5,251
	
	44,688

	Cash at bank - fixed deposit - 3 months
	420
	
	416
	
	-
	
	-

	

Total
	42,627
	
	125,444
	
	5,458
	
	64,544




Savings accounts carry interest at the floating rates which are set by the bank.

7.
SHORT-TERM INVESTMENTS
	
	In Thousand Baht

	
	Consolidated Financial Statement
	
	Separate Financial Statement

	
	As at June 

30, 2013
	
	As at December  

31, 2012
	
	As at June 

30, 2013
	
	As at December  

31, 2012

	Unit trusts
	672
	
	7,560
	
	-
	
	-

	Add : Unrealized gain (loss) from valuation of investment
	(32)
	
	(10)
	
	-
	
	-

	
Total unit trusts
	640
	
	7,550
	
	-
	
	-

	Net short-term investments
	640
	
	7,550
	
	-
	
	-


8.
TRADE AND OTHER ACCOUNTS RECEIVABLE 



The aging of outstanding trade accounts receivable balance as at June 30, 2013 and December 31, 2012 based on due date, are as follows: 

	
	In Thousand Baht

	
	Consolidated Financial Statement
	
	Separate Financial Statement

	
	As at June 

30, 2013
	
	As at December  

31, 2012
	
	As at June
30, 2013
	
	As at December  

31, 2012

	Not yet due
	656,144
	
	626,532
	
	498,418
	
	545,192

	Over due
	
	
	
	
	
	
	

	   Less than 3 months
	764,662
	
	308,683
	
	721,528
	
	244,443

	   3 - 6 months
	34,668
	
	26,524
	
	29,933
	
	18,164

	   6 - 12 months
	3,444
	
	21,993
	
	2,065
	
	21,169

	   More than 12 months
	65,901
	
	40,537
	
	49,893
	
	25,552

	Back to back basis
	39,253
	
	42,329
	
	39,253
	
	42,329

	Total
	1,564,072
	
	1,066,598
	
	1,341,090
	
	896,849

	Less: Allowance for doubtful debts
	(17,845)
	
	(2,852)
	
	(16,955)
	
	(1,974)

	Trade accounts receivable - net
	1,546,227
	
	1,063,746
	
	1,324,135
	
	894,875

	Other accounts receivable
	
	
	
	
	
	
	

	Receivable revenue department
	38,681
	
	36,174
	
	29,337
	
	29,337

	Accrued rebate
	10,981
	
	19,148
	
	10,981
	
	19,148

	Other
	453
	
	3,152
	
	453
	
	3,152

	Total other accounts receivable
	50,115
	
	58,474
	
	40,771
	
	51,637

	Trade and other accounts receivable - net
	1,596,342
	
	1,122,220
	
	1,364,906
	
	946,512


The Company gives its general customers a credit term ranging 30-90 days and its subsidiaries give its general customers a credit term of 30 days.



Movements of the allowance for doubtful debts are as follow :

	
	In Thousand Baht

	
	Consolidated Financial Statement
	
	Separate Financial Statement

	
	As at June  

30, 2013
	
	As at December  

31, 2012
	
	As at June  

30, 2013
	
	As at December  

31, 2012

	Allowance for doubtful debts - beginning
	(2,853)
	
	(12,103)
	
	(1,974)
	
	(7,104)

	     Add  Additional allowances
	(15,011)
	
	(1,691)
	
	(15,000)
	
	(1,691)

	     Less  Reversing of allowances
	19
	
	1,382
	
	19
	
	312

	

 Bad debts  
	-
	
	9,560
	
	-
	
	6,509

	Allowance for doubtful debts - ending
	(17,845)
	
	(2,852)
	
	(16,955)
	
	(1,974)


9.
RECEIVABLE UNDER FINANCIAL LEASE AGREEMENTS



As at June 30, 2013 and December 31, 2012, the Company and its subsidiaries have financial leasing agreements. The payment details are follows :-

	
	Consolidated Financial Statement (In Thousand Baht)

	
	As at June 30, 2013
	
	As at December 31, 2012

	
	Principal
	
	Interest
	
	Payments
	
	Principal
	
	Interest
	
	Payments

	Within one year
	82,182
	
	2,379
	
	84,561
	
	114,758
	
	4,199
	
	118,957

	After one year but
	
	
	
	
	
	
	
	
	
	
	

	   within five years
	43,564
	
	1,061
	
	44,625
	
	72,574
	
	1,916
	
	74,490

	Total
	125,746
	
	3,440
	
	129,186
	
	187,332
	
	6,115
	
	193,447


	
	Separate Financial Statement (In Thousand Baht)

	
	As at June 30, 2013
	
	As at December 31, 2012

	
	Principal
	
	Interest
	
	Payments
	
	Principal
	
	Interest
	
	Payments

	Within one year
	56,463
	
	1,544
	
	58,007
	
	89,184
	
	3,190
	
	92,374

	After one year but
	
	
	
	
	
	
	
	
	
	
	

	   within five years
	11,121
	
	414
	
	11,535
	
	27,521
	
	956
	
	28,477

	Total
	67,584
	
	1,958
	
	69,542
	
	116,705
	
	4,146
	
	120,851




As at June 30, 2013 and December 31, 2012, the total receivable under financial lease agreements are not yet due.


Receivable under financial lease agreements for the portion due within one year was shown under “current assets” in the statements of financial position.


As at June 30, 2013, the Company and its subsidiaries have 13 outstanding financial leasing agreements are as follows:

	
	
	
	
	
	
	
	
	Baht (excluded VAT)

	
	
	Outstanding financial lease agreement
	
	Type of financial lease agreement
	
	Term of payment
	
	Amount per

period


	
	Total financial 
lease amount

	The Company
	
	1
	
	Infrastructure system
	
	3 years (12 installment)
	
	16,878,155.02
	
	219,615,244.64

	
	
	
	
	for ICT service
	
	2 years (8 installment)
	
	2,134,673.05
	
	

	
	
	1
	
	Infrastructure system for ENCO
	
	(36 installment)
	
	141,324.56
	
	5,841,447.46

	
	
	
	
	
	
	(24 installment)
	
	31,406.82
	
	

	
	
	2
	
	Equipment and Computers
	
	(60 installment)
	
	106,281.67
	
	6,376,900.00

	
	
	2
	
	Equipment and Computers
	
	(36 installment)
	
	32,400.00
	
	1,166,400.00

	
	
	3
	
	Equipment and Computers
	
	(12 installment)
	
	287,130.00
	
	3,445,560.00

	
	
	1
	
	Network system
	
	(36 installment)
	
	2,631,809.68
	
	94,745,148.35

	A subsidiary
	
	1
	
	Equipment and Computers
	
	(12 installment)
	
	18,000.00
	
	216,000.00

	
	
	1
	
	Equipment and Computers
	
	(36 installment)
	
	2,133,770.00
	
	76,815,720.00

	
	
	1
	
	Equipment and Computers
	
	(60 installment)
	
	79,096.94
	
	4,745,816.40

	
	
	13
	
	
	
	
	
	
	
	412,968,236.85


10.
COST OF WORK IN PROCESS 
	
	In Thousand Baht

	
	Consolidated Financial Statement
	
	Separate Financial Statement

	
	As at June  

30, 2013
	
	As at December  

31, 2012
	
	As at June  

30, 2013
	
	As at December  

31, 2012

	Finished goods
	36,866
	
	62,912
	
	20,784
	
	56,448

	Work in process
	578,666
	
	665,740
	
	550,562
	
	643,897

	Goods in transit
	9,829
	
	11,663
	
	9,829
	
	11,664

	
Total
	625,361
	
	740,315
	
	581,175
	
	712,009

	Less: Allowance for obsoleted inventories
	(16,485)
	
	(25,889)
	
	(14,879)
	
	(24,285)

	
Cost of work in process - net
	608,876
	
	714,426
	
	566,296
	
	687,724



The first quarter of 2013, the Company transferred costs of work in process at the amount of Baht 45.34 million, which included the allowance for decline in value of Baht 17.46 million to property, plant and equipment and intangible assets as to the Company had applied these products to be utilizedin operations within the Company.
11.
SOFTWARE GAMES PROGRAM DEVELOPMENT COSTS 


Movements of the software games development costs for six-month period ended June 30, 2013 are summarized as follows :
	
	In Thousand Baht

	
	Consolidated Financial Statement
	
	Separate Financial Statement

	
	As at June 

30, 2013
	
	As at December 

31, 2012
	
	As at June 

30, 2013
	
	As at December 

31, 2012

	Software games development costs - beginning
	2,105
	
	96
	
	-
	
	-

	Increase during the periods
	4,149
	
	3,177
	
	-
	
	-

	Less: Amortization 
	(109)
	
	(1,168)
	
	-
	
	-

	Software games development costs - ending
	6,145
	
	2,105
	
	-
	
	-


12.
PLEDGED DEPOSITS AT FINANCIAL INSTITUTIONS

As at June 30, 2013 and December 31, 2012, fixed deposits of three subsidiaries and one subsidiary in the amount of Baht 26.08 million and Baht 25.99 million, respectively. Which are pledged as collateral for bank guarantee, overdrafts and short-term loan from the financial institution.

13.
INVESTMENTS IN ASSOCIATED AND SUBSIDIARIES AND GOODWILL
INVESTMENT IN ASSOCIATED

Investment in associated were as follows :
	
	
	In Thousand Baht

	
	
	Consolidated Financial Statement

Equity method
	
	Separate Financial Statement

Cost method
	
	Dividend income

	Name of associated company
	
	As at June 

30, 2013
	
	As at December 31, 2012
	
	As at June 

30, 2013
	
	As at December 31, 2012
	
	As at June 

30, 2013
	
	As at December 31, 2012

	Associated company
	
	
	
	
	
	
	
	
	
	
	
	

	Angstrom Solutions Company Limited
	
	19,343
	
	19,542
	
	20,000
	
	20,000
	
	-
	
	-

	
Investments in associated - net
	
	19,343
	
	19,542
	
	20,000
	
	20,000
	
	-
	
	-




As at June 30, 2013, investment in associated by the equity method presented in the consolidated financial statement is calculated by the financial statement of the associated company as at June 30, 2013, which prepared by the management.
INVESTMENTS IN SUBSIDIARIES

Investments in subsidiaries were as follows: 

	
	In Thousand Baht

	
	
	Paid up capital
	
	Value of investment under
	
	Separate Financial Statement
	
	Dividend income

	Name of subsidiaries
	
	 (Million Baht)
	
	the equity method
	
	Cost method
	
	

	
	As at June 

30, 2013
	
	As at December 

31, 2012
	
	As at June 

30, 2013
	
	As at December 

31, 2012
	
	As at June 

30, 2013
	
	As at December 

31, 2012
	
	As at June 

30, 2013
	
	As at December 

31, 2012

	Promptnow Company Limited
	15.00
	
	15.00
	
	7,621
	
	7,372
	
	9,000
	
	9,000
	
	-
	
	-

	Advance Intelligence Modernity 


Company Limited
	10.00
	
	10.00
	
	-
	
	-
	
	6,000
	
	6,000
	
	-
	
	-

	Modernform Integration Services 


Company Limited
	64.10
	
	64.10
	
	81,455
	
	90,683
	
	96,050
	
	96,050
	
	-
	
	4,040

	Business Applications Company Limited
	10.00
	
	10.00
	
	198,724
	
	208,905
	
	200,828
	
	200,828
	
	15,000
	
	6,000

	Motif Technology Public Company Limited
	80.00
	
	80.00
	
	310,222
	
	310,904
	
	291,927
	
	291,927
	
	8,944
	
	-

	Hongson Software Company Limited
	5.00
	
	5.00
	
	85,409
	
	87,251
	
	80,441
	
	80,441
	
	5,550
	
	5,750

	Soft Professional Company Limited
	5.00
	
	5.00
	
	16,973
	
	19,523
	
	20,629
	
	20,629
	
	3,500
	
	3,750

	Soft Plus Technology Company Limited
	5.00
	
	5.00
	
	21,045
	
	21,829
	
	20,239
	
	20,239
	
	2,350
	
	2,750

	K Soft Consulting Company Limited
	5.00
	
	5.00
	
	16,294
	
	18,498
	
	17,795
	
	17,795
	
	2,150
	
	3,000

	Sammok Software Company Limited
	3.00
	
	3.00
	
	11,870
	
	12,073
	
	10,075
	
	10,075
	
	1,259
	
	1,200

	Soft Square 1999 Company Limited
	30.00
	
	30.00
	
	139,590
	
	140,344
	
	144,318
	
	144,318
	
	4,200
	
	2,870

	   Total 
	
	
	
	
	889,203
	
	917,382
	
	897,302
	
	897,302
	
	42,953
	
	29,360

	Less :
Allowance from impairment of investment in subsidiaries
	
	
	
	
	
	
	(11,625)
	
	(11,625)
	
	
	
	

	 
Net
	
	
	
	
	
	
	885,677
	
	885,677
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Reserve for loss from investment in subsidiaries
	
	
	
	
	
	2,796
	
	2,796
	
	
	
	

	Presented as : Allowance for doubtful debts (See Note 5)
	
	
	
	
	
	
	(2,796)
	
	(2,796)
	
	
	
	

	
	
	
	
	
	
	
	-
	
	-
	
	
	
	



GOODWILL



Movements of goodwill during the periods are as follows :

	
	In Thousand Baht

	
	Consolidated Financial Statement

	
	As at June 

30, 2013
	
	As at December 

31, 2012

	Balance as at beginning
	575,735
	
	575,735

	Increase
	-
	
	-

	Decrease  (Note 3.3)
	(1,246)
	
	(1,246)

	Less : Allowance for impairment of investment
	-
	
	-

	Balance as at ending
	574,489
	
	574,489


14.
PROPERTY, PLANT AND EQUIPMENT 

Movements of the property, plant and equipment account for the six-month period ended June 30, 2013 are summarized as follows :
	
	In Thousand Baht

	
	Consolidated financial statements
	
	Separate 
financial tatements

	At cost
	
	
	

	Balance as at December 31, 2012
	481,980
	
	317,286

	Acquisitions during the period
	19,753
	
	17,291

	Transfer in (out)
	35,434
	
	35,434

	Disposals and write-off during the period
	(9,652)
	
	(4,537)

	Balance as at June 30, 2013
	527,515
	
	365,474

	Accumulated depreciation
	
	
	

	Balance as at December 31, 2012
	332,625
	
	228,925

	Depreciation for the period
	24,632
	
	19,868

	Accumulated depreciation on disposals and write-off
	(8,733)
	
	(4,511)

	Balance as at June 30, 2013
	348,524
	
	244,282

	Allowance for declining value
	
	
	

	Balance as at December 31, 2012
	-
	
	-

	Allowance for declining value for the period
	4,256
	
	4,256

	Transfer in
	14,105
	
	14,105

	Balance as at June 30, 2013
	18,361
	
	18,361

	Net book value
	
	
	

	Balance as at June 30, 2013
	160,630
	
	102,831

	Balance as at December 31, 2012
	149,355
	
	88,361



As at June 30, 2013 and December 31, 2012, the Company and its subsidiaries have moter vehicles and office equipment under the financial lease agreement amounted to net book value of Baht 6.73 million and Baht 9.13 million, respectively (The Company has moter vehicles and office equipment under the financial lease agreement amounted to net book value of Baht 2.33 million and Baht 3.04 million, respectively).

15. 
INTANGIBLE ASSETS 


Movements of the intangible assets account for the six-month period ended June 30, 2013 are summarized as follows :
	
	In Thousand Baht

	
	Consolidated financial statements
	
	Separate
 financial statements

	At cost
	
	
	

	Balance as at December 31, 2012
	111,777
	
	62,020

	Acquisitions/Internal cost during the period
	5,004
	
	3,488

	Transfer in (out)
	9,902
	
	9,902

	Disposals and amortization during the period
	-
	
	-

	Balance as at June 30, 2013
	126,683
	
	75,410

	Accumulated amortization
	
	
	

	Balance as at December 31, 2012
	40,121
	
	24,443

	Amortization for the period
	9,366
	
	4,887

	Reserve for impairment
	-
	
	-

	Balance as at June 30, 2013
	49,487
	
	29,330

	Allowance for declining value 
	
	
	

	Balance as at December 31, 2012
	3,755
	
	2,255

	Amortization for the period
	10,462
	
	8,813

	Transfer in
	3,358
	
	3,358

	Balance as at June 30, 2013
	17,575
	
	14,426

	Net book value
	
	
	

	Balance as at June 30, 2013
	59,621
	
	31,654

	Balance as at December 31, 2012
	67,901
	
	35,322


16.
DEFERRED TAX ASSETS AND DEFERRED TAX LIABILITIES

16.1
Changes in deferred tax assets and deferred tax liabilities for the six-month periods ended June 
30, 2013 are summarized as follows:
	
	In Thousand Baht

	
	Consolidated financial statements 

	
	Balance as at 
	
	Revenue (expenses) during the period
	
	Balance as at 

	
	Dec. 31, 12
	
	In profit or loss
	
	In other comprehensive income
	
	Jun. 30, 13

	Deferred tax assets:
	
	
	
	
	
	
	

	
	Trade account receivables 
	395
	
	2,999
	
	-
	
	3,394

	
	Inventories 
	4,887
	
	(1,881)
	
	-
	
	3,006

	
	Property, plant and equipment 
	-
	
	3,672
	
	-
	
	3,672

	
	Assets under financial lease
	28
	
	(28)
	
	-
	
	-

	
	Intangible assets
	451
	
	2,434
	
	-
	
	2,885

	
	Provisions for employee benefits
	9,037
	
	1,096
	
	-
	
	10,133

	
	Goodwill

	1,246
	
	-
	
	-
	
	1,246

	Total
	16,044
	
	8,292
	
	-
	
	24,336

	Deferred tax liabilities:
	
	
	
	
	
	
	

	
	Unrealized gain on remeasuring available for sale
	
	
	
	
	
	
	

	
	Investments
	3
	
	(3)
	
	-
	
	-

	
	Financial lease agreement 
	292
	
	(43)
	
	-
	
	249

	Total
	295
	
	(46)
	
	-
	
	249


	
	In Thousand Baht

	
	Separate financial statements 

	
	Balance as at 
	
	Revenue (expenses) during the period
	
	Balance as at 

	
	Dec. 31, 12
	
	In profit or loss
	
	In other comprehensive income
	
	Jun. 30, 13

	Deferred tax assets:
	
	
	
	
	
	
	

	
	Trade account receivables 
	395
	
	2,996
	
	-
	
	3,391

	
	Inventories 
	4,857
	
	(1,881)
	
	-
	
	2,976

	
	Property, plant and equipment
	-
	
	3,672
	
	-
	
	3,672

	
	Financial lease agreement
	28
	
	(28)
	
	-
	
	-

	
	Intangible assets
	451
	
	2,434
	
	-
	
	2,885

	
	Provisions for employee benefits
	5,168
	
	661
	
	-
	
	5,829

	Total
	10,899
	
	7,854
	
	-
	
	18,753



16.2
Tax expense (income)



16.2.1
Major components of tax expense (income)





For the six-month periods ended June 30, 2013 and 2012 consisted of:  

	
	In Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements

	
	2013
	
	2012
	
	2013
	
	2012

	Income tax expense (income) shown in profit or loss :
	
	
	
	
	
	
	

	Current  tax expense:
	
	
	
	
	
	
	

	Income tax expense for the period
	40,435
	
	12,566
	
	37,334
	
	11,679

	Deferred tax expense (income):
	
	
	
	
	
	
	

	Changes in temporary differences relating to the
	
	
	
	
	
	
	

	
original recognition and reversal
	(8,321)
	
	(549)
	
	(7,854)
	
	(622)

	Revaluation of the deferred tax resulting from
	
	
	
	
	
	
	

	
changing in tax rates
	(13)
	
	(82)
	
	-
	
	(99)

	
Total
	32,101
	
	11,935
	
	29,480
	
	10,958




16.2.2
A numerical reconciliation between tax expense (income) and the product of accounting profit multiplied by the applicable tax rate






For the six-month periods ended June 30, 2013 and 2012 which are summarized as follows: 

	
	In Thousand Baht

	
	Consolidated financial statements 
	
	Separate financial statements

	
	2013
	
	2012
	
	2013
	
	2012

	Accounting profit (loss) for the period
	177,226
	
	59,313
	
	204,249
	
	82,185

	The applicable tax rate (%)
	25.21%
	
	38.43%
	
	20%
	
	23%

	Tax expense (income) at the applicable tax rate
	44,672
	
	22,794
	
	40,850
	
	18,902

	Reconciliation items:
	
	
	
	
	
	
	

	Tax effect  of expenses that are not deductible in
	
	
	
	
	
	
	

	determining tax profit:
	
	
	
	
	
	
	

	- Expenses not allowed as expenses in determining
	
	
	
	
	
	
	

	taxable profit
	3,508
	
	2,524
	
	924
	
	1,476

	Tax effect of income or profit  that are not required in 
	
	
	
	
	
	
	

	determining taxable profit:
	
	
	
	
	
	
	

	- Exemption of non-taxable dividend income
	(10,641)
	
	(8,869)
	
	(8,591)
	
	(6,752)

	- The exemption of profit of the  promoted  business (BOI)
	(4,682)
	
	(3,749)
	
	(3,037)
	
	(1,902)

	- Others 
	(743)
	
	(697)
	
	(666)
	
	(667)

	Revaluation of the deferred tax resulting from changing
	
	
	
	
	
	
	

	in tax rates
	(13)
	
	(68)
	
	                 -
	
	(99)

	Total reconciliation items
	(12,571)
	
	(10,859)
	
	(11,370)
	
	(7,944)

	Total tax expense (income) 
	32,101
	
	11,935
	
	29,480
	
	10,958




16.2.3
A numerical reconciliation between the average effective tax rate and the applicable tax rate






For the six-month periods ended June 30, 2013 and 2012 are summarized as follows:
	
	Consolidated financial statements

	
	2013
	
	2012

	
	Tax amount 
(In Thounsand Baht)
	
	Tax rate

(%)
	
	Tax amount 
(In Thounsand Baht)
	
	Tax rate

(%)

	Accounting profit (loss) before tax expense for the period
	177,226
	
	
	
	59,313
	
	

	Tax expense (income) at the applicable tax rate
	44,672
	
	25.21
	
	22,794
	
	38.43

	Reconciliation items
	(12,571)
	
	(7.09)
	
	(10,859)
	
	(18.31)

	Tax expense (income) at the average effective tax rate
	32,101
	
	18.12
	
	11,935
	
	20.12


	
	Separate financial statements

	
	2013
	
	2012

	
	Tax amount 
(In Thounsand Baht)
	
	Tax rate

(%)
	
	Tax amount 
(In Thounsand Baht)
	
	Tax rate

(%)

	Accounting profit (loss) before tax expense for the period
	204,249
	
	
	
	82,185
	
	

	Tax expense (income) at the applicable tax rate
	40,850
	
	20.00
	
	18,902
	
	23.00

	Reconciliation items
	(11,370)
	
	(5.57)
	
	(7,944)
	
	(9.67)

	Tax expense (income) at the average effective tax rate
	29,480
	
	14.43
	
	10,958
	
	13.33


17.
BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS/TRUST RECEIPTS

	
	In Thousand Baht

	
	Consolidated Financial Statement
	
	Separate Financial Statement

	
	As at June 

30, 2013
	
	As at December  

31, 2012
	
	As at June 

30, 2013
	
	As at December  

31, 2012

	Bank overdrafts
	23,615
	
	4,216
	
	15,867
	
	1,073

	Short-term loans from financial institutions 
	751,500
	
	374,000
	
	660,000
	
	306,000

	
	775,115
	
	378,216
	
	675,867
	
	307,073

	
	
	
	
	
	
	
	

	Trust receipts
	138,013
	
	170,198
	
	138,013
	
	170,198



As at June 30, 2013 and December 31, 2012, the Company and its subsidiaries had credit lines from bank overdrafts, short-term loans from financial institutions and trust receipts consisted of :
	
	Financial institutions

(Place)
	
	Credit line

(Million Baht)
	
	Issuer 

(Million Baht)
	
	
	
	

	
	As at

 June
 30, 2013
	
	As at

 December

 31, 2012
	
	As at

 June
 30, 2013
	
	As at

 December

 31, 2012
	
	As at

 June
 30, 2013
	
	As at

 December

 31, 2012
	
	Interest rate

(percent per annum)
	
	Due date 

	Bank Overdrafts
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   The Company
	8
	
	8
	
	105
	
	105
	
	15.87
	
	1.07
	
	MOR per annum
	
	Within 1 year 

	   The subsidiaries
	4
	
	4
	
	110
	
	110
	
	7.75
	
	3.16
	
	MOR per annum

(2013 : Rate 7.375 - 8.80 per annum)

(2012 : Rate 7.375 - 8.80 per annum)
	
	Within 1 year 


	Short-term loans from financial      
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  institutions and trust receipts 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   The Company
	8
	
	8
	
	2,690
	
	2,390
	
	798.01
	
	476.19
	
	2013 : MLR to MLR-1.50 per annum, Market rate per annum 

(Rate 1.15 - 3.50 per annum)
	
	At call

	
	
	
	
	
	
	
	
	
	
	
	
	
	2012 : MLR to MLR-1.45

per annum, Market rate per annum 

(Rate 1.30 - 3.83 per annum)
	
	

	   The subsidiaries
	3
	
	3
	
	241
	
	241
	
	91.50
	
	68.00
	
	2013 and 2012 : MLR-1 , 

Market rate per annum 

(2013 : Rate 3.00 - 6.75 per annum)

(2012 : Rate 2.22 - 6.25 per annum)
	
	At call



As at June 30, 2013 and December 31,2012, the Company and its subsidiaries have no obligations on such limit above.


The Company and its subsidiaries have to comply with the covenants and adhere to the terms under the financial institutions overdraft and short-term loan agreements.
18.
TRADE AND OTHER ACCOUNTS PAYABLE
	
	
	
	In Thousand Baht

	
	
	
	Consolidated Financial Statement
	
	Separate Financial Statement

	
	
	
	As at 
June 

30, 2013
	
	As at
December  

31, 2012
	
	As at 
June 

30, 2013
	
	As at
December  

31, 2012

	Trade accounts payable - not related parties
	
	
	661,331
	
	512,572
	
	581,226
	
	451,801

	Revenue department payable
	
	
	17,295
	
	13,153
	
	17,110
	
	13,153

	Other accounts payable
	
	
	13,691
	
	8,202
	
	12,009
	
	7,137

	Total trade and other accounts payable
	
	
	692,317
	
	533,927
	
	610,345
	
	472,091


19.
LIABILITIES UNDER FINANCIAL LEASE AGREEMENT 



As at June 30, 2013 and December 31, 2012, the Company and its subsidiaries have liabilities under financial lease agreement were leasing of motor vehicles and office equipment. The payment details are follows :-

	
	Consolidated Financial Statement (In Thousand Baht)

	
	As at June 30, 2013
	
	As at December 31, 2012

	
	Principal
	
	Interest
	
	Payments
	
	Principal
	
	Interest
	
	Payments

	Within one year
	29,377
	
	904
	
	30,281
	
	29,544
	
	1,184
	
	30,728

	After one year but
	
	
	
	
	
	
	
	
	
	
	

	   within five years
	17,923
	
	492
	
	18,415
	
	32,368
	
	814
	
	33,182

	Total
	47,300
	
	1,396
	
	48,696
	
	61,912
	
	1,998
	
	63,910


	
	Separate Financial Statement (In Thousand Baht)

	
	As at June 30, 2013
	
	As at December 31, 2012

	
	Principal
	
	Interest
	
	Payments
	
	Principal
	
	Interest
	
	Payments

	Within one year
	873
	
	54
	
	927
	
	1,310
	
	88
	
	1,398

	After one year but
	
	
	
	
	
	
	
	
	
	
	

	   within five years
	304
	
	4
	
	308
	
	748
	
	24
	
	772

	Total
	1,177
	
	58
	
	1,235
	
	2,058
	
	112
	
	2,170




As at June 30, 2013, the Company and its subsidiaries has 19 outstanding financial lease agreements to purchase motor vehicles and office equipment from a local leasing company are as follows :

	
	
	
	
	
	
	
	Baht (excluded VAT)

	
	Outstanding financial lease agreement
	
	Type of financial lease agreement
	
	Term of payment
	
	Amount per

period


	
	Total

financial lease amount


	
	Price of purchase options

	The Company
	1
	
	Motor vehicles
	
	36
	
	72,167.30
	
	2,598,022.80
	
	1,073,700.00

	Its subsidiary
	10
	
	Office equipment
	
	36
	
	137,818.15
	
	5,191,029.33
	
	27,015.00

	
	2
	
	Motor vehicles
	
	48
	
	53,719.63
	
	2,540,186.92
	
	254,018.69

	
	3
	
	Furniture and office equipment
	
	36
	
	138,512.00
	
	4,987,533.00
	
	not fixed

	
	1
	
	Machinery copy
	
	48
	
	8,000.00
	
	384,000
	
	not fixed

	
	1
	
	Office equipment
	
	36
	
	2,133,770.00
	
	76,815,720
	
	5,468,131.30

	
	1
	
	Office equipment
	
	60
	
	72,541.94
	
	4,352,516.40
	
	8,300.00

	
	19
	
	
	
	
	
	
	
	
	
	




Under the terms of the lease agreement referred to above, the Company and its subsidiaries shall have the right to purchase the assets upon the expiry of the lease agreement and the Company shall have to comply with certain conditions and restrictions as specified in the lease agreement.



Liabilities under financial lease agreement for the portion due within one year were shown under “current liabilities” in the statements of financial position.
20.
LONG-TERM LOAN 

As at June 30, 2013 and December 31, 2012, the Company and its subsidiaries have long-term loan are as follows:
	
	In Thousand Baht

	
	Consolidated Financial Statement
	
	Separate Financial Statement

	
	As at June  

30, 2013
	
	As at December  

31, 2012
	
	As at June 

30, 2013
	
	As at December  

31, 2012

	Long-term loan
	-
	
	66,984
	
	-
	
	66,984

	Less repayment during of the period
	-
	
	(61,741)
	
	-
	
	(61,741)

	
	-
	
	5,243
	
	-
	
	5,243

	Less Current portion
	-
	
	(5,243)
	
	-
	
	(5,243)

	Long-term loan - net
	-
	
	-
	
	-
	
	-


The Company

Long-term loan is loan from a business partner. The loan is repayable of principal and interest in 36 monthly installments of Baht 5.26 million each, from February 2010 to January 2013. The Company carried interest rate at 3.49% per annum and free of mortgage.

21.
EMPLOYEE BENEFIT OBLIGATIONS



Movement of employee benefit obligations for the three-month and six-month periods ended June 30, 2013 shown as follow :-


The statements of financial position 
	
	In Thousand Baht

	
	Consolidated 

Financial Statement
	
	Separate 

Financial Statement

	
	As at June 

30, 2013

(For the six-month period)
	
	As at december 

31, 2012
(For the year)
	
	As at June 

30, 2013

(For the six-month period)
	
	As at december 

31, 2012
(For the year)

	Defined benefit obligations, beginning of the period
	47,905
	
	40,027
	
	25,841
	
	20,991

	Current Service costs and interest
	6,278
	
	10,354
	
	3,735
	
	6,158

	Employee benefit obligations paid 
	(1,023)
	
	(2,476)
	
	(432)
	
	(1,308)

	Defined benefit obligations, ending of the period
	53,160
	
	47,905
	
	29,144
	
	25,841




Expense recognized in the statements of comprehensive income
	
	In Thousand Baht

	For the three-month periods ended June 30, 


2013 and 2012
	Consolidated 

Financial Statement
	
	Separate 

Financial Statement

	
	2013
	
	2012
	
	2013
	
	2012

	Current service costs
	
	
	
	
	
	
	

	Cost of sales and services
	1,154
	
	858
	
	751
	
	541

	Selling expenses
	68
	
	50
	
	-
	
	-

	Administrative expenses
	921
	
	733
	
	554
	
	531

	Management benefit expenses 
	778
	
	804
	
	491
	
	421

	Interest on obligation
	217
	
	180
	
	72
	
	62

	Total
	3,138
	
	2,625
	
	1,868
	
	1,555


	
	In Thousand Baht

	For the six-month periods ended June 30, 


2013 and 2012
	Consolidated Financial Statement
	
	Separate Financial Statement

	
	2013
	
	2012
	
	2013
	
	2012

	Current service costs
	
	
	
	
	
	
	

	Cost of sales and services
	2,302
	
	1,647
	
	1,501
	
	892

	Selling expenses
	135
	
	107
	
	-
	
	-

	Administrative expenses
	1,852
	
	1,374
	
	1,108
	
	1,072

	Management benefit expenses 
	1,554
	
	1,764
	
	982
	
	1,024

	Interest on obligation
	435
	
	358
	
	144
	
	122

	Total
	6,278
	
	5,250
	
	3,735
	
	3,110


22.
CAPITAL MANAGEMENT

The primary objective of the Company’s capital management is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern.


According to the separate statements of financial position as at June 30, 2013 and December 31, 2012, the Company’s debt-to-equity ratio was 1.08 : 1 and 1.00 : 1, respectively.


According to the consolidated statements of financial position as at June 30, 2013 and December 31, 2012, the Company and its subsidiaries’s debt-to-equity ratio was 1.26 : 1 and 1.12 : 1, respectively.

23.
SHARE CAPITAL

On April 24, 2013, the Annual General Meeting No. 1/2013 of the Company’s shareholders unanimously approved to decrease the share capital 43,000,000 common shares at a par value of Baht 1 per share from previously Baht 484,500,555 to the new share capital Baht 441,500,555. The Company has already registered with Department of business Development, Ministry of Commerce on May 8, 2013.

At the Annual General Meeting of the Shareholders held on April 26, 2012, the shareholders had unanimously approved to increase the share capital (General Mandate) in order to support the investment of the Company from Baht 441,500,555 Baht 484,500,555 totaling 484,500,555 shares by issuing new 43,000,000 common shares at a par value of Baht 1 per share. The Company has already registered with Department of business Development, Ministry of Commerce on May 1, 2012.

Reconciliation in the number of ordinary shares

	
	In Thousand shares

	
	Consolidated Financial Statement
	
	Separate Financial Statement

	
	As at June
 30, 2013
	
	As at December

 31, 2012
	
	As at June
 30, 2013
	
	As at December

 31, 2012

	Registered ordinary shares 
	
	
	
	
	
	
	

	Number of ordinary shares at the beginning of the periods
	484,501
	
	441,501
	
	484,501
	
	441,501

	Increase (Decrease) in share captital
	(43,000)
	
	43,000
	
	(43,000)
	
	43,000

	Number of ordinary shares at the end of the periods
	441,501
	
	484,501
	
	441,501
	
	484,501


	
	In Thousand shares

	
	Consolidated Financial Statement
	
	Separate Financial Statement

	
	As at June
 30, 2013
	
	As at December

 31, 2012
	
	As at June
 30, 2013
	
	As at December

 31, 2012

	Issued and paid-up share capital
	
	
	
	
	
	
	

	Number of ordinary shares at the beginning of the periods
	439,352
	
	438,301
	
	439,352
	
	438,301

	Increase (Decrease) in share captital
	
	
	-
	
	
	
	-

	Increase in number of ordinary shares due to 
	
	
	
	
	
	
	

	
exercise of warrants
	1,051
	
	1,051
	
	1,051
	
	1,051

	Number of ordinary shares at the end of the periods
	440,403
	
	439,352
	
	440,403
	
	439,352




The ordinary shares arising from the exercising of warrants were registered with the Department of Business Development, Ministry of Commerce, on March 5, 2013.


The unpaid registered ordinary shares that were reserved for the exercise of warrants to purchase ordinary shares are mentioned.

24.
STATUTORY RESERVE


Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company and a subsidiary is required to set aside as statutory reserve at least 5 percent of its net income after deducting accumulated deficit brought forward, (if any), until the reserve reaches 10 percent of the registered capital. The statutory reserve is not available for dividend distribution.



Under the terms of the Civil and Commercial Code, the Company is required to set aside as statutory reserve at least 5 percent of its net income at each dividend declaration as the statutory reserve until the statutory reserve reaches 10 percent of the registered capital. The statutory reserve is not available for dividend distribution.

25.
WARRANTS


At the Annual General Meeting of the shareholders, held on April 24, 2009, the shareholders had unanimously passed the issuance of 5,000,000 warrants to be offered to directors under ESOP No. 2 and approving the allocation of capital increase shares 5,000,000 shares as consented to support the warrants above as follows :- 

	Warrant
	
	Issued to
	
	Number of warrants issued
	
	Exercise price

per 1 ordinary 
	
	Exercise ratio
	
	Period of warrant

	Issuance of warrant on July 24, 2009
	
	
	
	
	
	
	
	
	
	

	
ESOP No.2
	
	Director 
	
	5,000,000
	
	Baht 4 per share
	
	1 : 1
	
	5 years


	Offering price 
	:
	Baht 0 per unit 

	Exercise period
	:
	The 1st exercise will begin on February 26, 2010 and the last exercise is on July 23, 2014. 

	Offering period
	:
	Within 1 year after obtaining approval from SEC to issue and offer to sell warrants. 




On April 25, 2011, the shareholders had unanimously approved a resolution to adjust the exercise prices and ratios for the remaining warrants for to President. The exercise prices and ratios for new warrant holders as the following :

	
	
	Before amendment
	
	After amendment

	The exercise prices
	
	4 Baht
	
	3.805 Baht

	The exercise ratios
	
	1 : 1 unit
	
	1 : 1.051 unit




Movements of the Company’s warrants during the peiods are as follows :-
	
	Thousand units

	Warrant
	
	Number of warrants outstanding as at 

December 31, 2012
	
	Number of warrants exercised during

 the period
	
	Number of warrants expired during 

the period
	
	Number of warrants outstanding as at 

June 30, 2013

	ESOP No. 2
	
	2,000
	
	(1,000)
	
	-
	
	1,000

	
	
	2,000
	
	(1,000)
	
	-
	
	1,000


26.
DIVIDEND

As at April 24, 2013, the General Meeting of Shareholders had approved as follows: 
The dividends had been paid for the performance of the year 2012 to the Company’s shareholders. The list of shareholders who entitled to receive the dividend was determined on May 3, 2013, and by closing the register and suspending the transfer of shares which held on May 7, 2013 for 440,402,555 shares, the rate of Baht 0.33 each shares, at the amount of Baht 145.33 million. The dividends had been paid on May 20, 2013.
According to the Annual General Meeting of its subsidiary, it had approved to pay the annual dividend for the year 2012 including the dividends which had been paid as interim dividends by resolution of the Board of Company’s Directors. The details are shown as follows:

	Company’s name
	
	BODs/Shareholders’ 
meeting date 
	
	Baht per Share
	
	Amount 
(million baht)
	
	Dividend payment Date

	Business Applications Company Limited
	
	April 30, 2013*
	
	150.00
	
	15.00
	
	May 15, 2013

	Soft Square 1999 Company Limited
	
	April 22, 2013*
	
	14.00
	
	4.20
	
	May 14, 2013

	Hongson Software Company Limited
	
	April 22, 2013*
	
	111.00
	
	5.55
	
	May 14, 2013

	Soft Professional Company Limited
	
	April 23, 2013*
	
	70.00
	
	3.50
	
	May 14, 2013

	Soft Plus Technology Company Limited
	
	April 23, 2013*
	
	47.00
	
	2.35
	
	May 14, 2013

	K Soft Consulting Company Limited
	
	April 24, 2013*
	
	43.00
	
	2.15
	
	May 14, 2013

	Sammok Software Company Limited
	
	April 24, 2013*
	
	42.00
	
	1.26
	
	May 14, 2013

	Motif Technology Public Company Limited
	
	April 30, 2013*
	
	0.093
	
	7.44
	
	May 15, 2013

	Motif Technology Public Company Limited
	
	May 31, 2013
	
	0.0188
	
	1.50
	
	June 7, 2013


*   Date of the Annual General Meeting of Shareholders 
27.
EARNINGS PER SHARE


Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the parent company for the year by the weighted average number of ordinary shares which are issued during the period and held by outside party.



Diluted earnings per share is computed by dividing profit for the period the aggregate amount of the weighted average number of ordinary shares issued during the period and the weighted average number of ordinary shares which the Company may has to issue for conversion of warrants to ordinary shares for the three-month and six-month periods ended June 30, 2013 and 2012 as follows :
	

	Consolidated Financial Statement
	
	Separate Financial Statement

	
	For the three-month periods

 ended June 30, 
	
	For the three-month periods

 ended June 30, 

	
	2013
	
	2012
	
	2013
	
	2012

	Net income for the periods (thousand Baht)
	
	
	
	
	
	
	

	Net profit attributable to equity holders of the parent company
	71,702
	
	34,206
	
	104,795
	
	57,201

	Weighted average number of ordinary  shares (thousand shares)
	440,403
	
	439,352
	
	440,403
	
	439,352

	Weighted average number of ordinary shares under warrants 
(thousand shares) 
	
	
	
	
	
	
	

	- ESOP No.2
	1,000
	
	2,000
	
	1,000
	
	2,000

	Number of ordinary shares that would have been issued
	
	
	
	
	
	
	

	   at fair value (thousand shares)
	
	
	
	
	
	
	

	- ESOP No.2
	(457)
	
	(1,677)
	
	(457)
	
	(1,677)

	Weighted average number of ordinary shares plus 
	
	
	
	
	
	
	

	effect of assumed conversion (thousand shares)
	440,946
	
	439,675
	
	440,946
	
	439,675

	
	
	
	
	
	
	
	

	Basic earnings per share of the parent company 
	
	
	
	
	
	
	

	Profit for the period (Baht per share)
	0.16
	
	0.08
	
	0.24
	
	0.13

	
	
	
	
	
	
	
	

	Diluted earnings per share of the parent company 
	
	
	
	
	
	
	

	Profit for the period (Baht per share)
	0.16
	
	0.08
	
	0.24
	
	0.13


	

	Consolidated Financial Statement
	
	Separate Financial Statement

	
	For the six-month periods

 ended June 30, 
	
	For the six-month periods

 ended June 30, 

	
	2013
	
	2012
	
	2013
	
	2012

	Net income profit for the periods (thousand Baht)
	
	
	
	
	
	
	

	Net profit attributable to equity holders of the parent company
	144,138
	
	47,257
	
	174,769
	
	71,227

	Weighted average number of ordinary  shares (thousand shares)
	440,066
	
	439,015
	
	440,066
	
	439,015

	Weighted average number of ordinary shares under warrants 
(thousand shares) 
	
	
	
	
	
	
	

	- ESOP No.2
	1,320
	
	4,320
	
	1,320
	
	4,320

	Number of ordinary shares that would have been issued
	
	
	
	
	
	
	

	   at fair value (thousand shares)
	
	
	
	
	
	
	

	- ESOP No.2
	(669)
	
	(3,535)
	
	(669)
	
	(3,535)

	Weighted average number of ordinary shares plus 
	
	
	
	
	
	
	

	effect of assumed conversion (thousand shares)
	440,717
	
	439,800
	
	440,717
	
	439,800

	
	
	
	
	
	
	
	

	Basic earnings per share of the parent company 
	
	
	
	
	
	
	

	Profit for the period (Baht per share)
	0.33
	
	0.11
	
	0.40
	
	0.16

	
	
	
	
	
	
	
	

	Diluted earnings per share of the parent company 
	
	
	
	
	
	
	

	Profit for the period (Baht per share)
	0.33
	
	0.11
	
	0.40
	
	0.16


28.
FINANCIAL INFORMATION BY SEGMENT

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.


The businesses of the Company and its subsidiaries involve the systems integration, maintenance service and IT professional service with the main operation in the single geographic area in Thailand. Segment performance is considered by revenue and gross profit, and is also measured based on the group operating profit or loss, on a basis consistent with used to measure operating profit or loss in the financial statement. The Company and its subsidiaries information for the three-month and six-monteh periods ended June 30, 2013 and 2012 by segments are as follow.

	


	 Million Baht

	
	Consolidated Financial Statement 

	
	For the three-month periods ended June 30,

	
	Systems
	
	Maintenance
	
	IT Professional
	
	Elimination 
	
	Total

	
	intergration
	
	service
	
	service
	
	
	
	

	
	2013
	
	2012
	
	2013
	
	2012
	
	2013
	
	2012
	
	2013
	
	2012
	
	2013
	
	2012

	External revenue
	1,286
	
	435
	
	211
	
	209
	
	189
	
	116
	
	-
	
	-
	
	1,686
	
	760

	Inter-segment revenues
	-
	
	-
	
	-
	
	-
	
	19
	
	8
	
	(19)
	
	(8)
	
	-
	
	-

	Total revenues
	1,286
	
	435
	
	211
	
	209
	
	208
	
	124
	
	(19)
	
	(8)
	
	1,686
	
	760

	Segment income
	132
	
	66
	
	57
	
	62
	
	57
	
	44
	
	-
	
	-
	
	246
	
	172


	


	 Million Baht

	
	Consolidated Financial Statement 

	
	For the six-month periods ended June 30,

	
	Systems
	
	Maintenance
	
	IT Professional
	
	Elimination 
	
	Total

	
	intergration
	
	service
	
	service
	
	
	
	

	
	2013
	
	2012
	
	2013
	
	2012
	
	2013
	
	2012
	
	2013
	
	2012
	
	2013
	
	2012

	External revenue
	2,311
	
	989
	
	392
	
	355
	
	328
	
	224
	
	-
	
	-
	
	3,031
	
	1,568

	Inter-segment revenues
	-
	
	-
	
	1
	
	-
	
	35
	
	19
	
	(36)
	
	(19)
	
	-
	
	-

	Total revenues
	2,311
	
	989
	
	393
	
	355
	
	363
	
	243
	
	(36)
	
	(19)
	
	3,031
	
	1,568

	Segment income
	268
	
	141
	
	125
	
	96
	
	115
	
	83
	
	-
	
	-
	
	508
	
	320

	
	
	
	
	
	
	
	
	
	
	
	
	

	As at June 30,
	
	
	
	
	
	
	
	
	
	
	
	

	Leasehold improvements and equipment 
	
	
	
	
	
	
	
	
	
	160
	
	161

	Intangible assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	59
	
	63

	Other assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	3,722
	
	3,239

	Total assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	3,941
	
	3,463




Transfer prices between business segment are as set out in Note 5 to the interim financial statements.

29.
PROMOTIONAL PRIVILEGES

The Company and its subsidiaries’s results of operations classified by the promoted and non-promoted activities for the three-month and six-month periods ended June 30, 2013 and 2012 are as follows:-

	
	Consolidated Financial Statement (In Thousand Baht)

	
	For the three-month periods ended June 30,

	
	Promoted operations
	
	Non-promoted operations
	
	Total 

	
	2013
	
	2012
	
	2013
	
	2012
	
	2013
	
	2012

	   Sales and service income 



(Program development)
	97,803
	
	104,371
	
	1,588,859
	
	654,822
	
	1,686,662
	
	759,193

	
	

	
	Separate Financial Statement (In Thousand Baht)

	
	For the three-month periods ended June 30,

	
	Promoted operations
	
	Non-promoted operations
	
	Total 

	
	2013
	
	2012
	
	2013
	
	2012
	
	2013
	
	2012

	   Sales and service income 



(Program development)
	69,601
	
	76,142
	
	1,408,948
	
	548,366
	
	1,478,549
	
	624,508


	
	Consolidated Financial Statement (In Thousand Baht)

	
	For the six-month periods ended June 30,

	
	Promoted operations
	
	Non-promoted operations
	
	Total 

	
	2013
	
	2012
	
	2013
	
	2012
	
	2013
	
	2012

	   Sales and service income 



(Program development)
	169,800
	
	157,704
	
	2,861,494
	
	1,410,306
	
	3,031,294
	
	1,568,010

	
	

	
	Separate Financial Statement (In Thousand Baht)

	
	For the six-month periods ended June 30,

	
	Promoted operations
	
	Non-promoted operations
	
	Total 

	
	2013
	
	2012
	
	2013
	
	2012
	
	2013
	
	2012

	   Sales and service income 



(Program development)
	117,463
	
	100,161
	
	2,533,735
	
	1,133,065
	
	2,651,198
	
	1,233,226


30.
COMMITMENTS AND CONTINGENT LIABILITIES


30.1
Bank guarantees



As at June 30, 2013, there were outstanding bank guarantees issued by the bank on behalf of the Company of Baht 824.25 million (December 31, 2012 : Baht 762.62 million) and on behalf of the subsidiaries of Baht 51.46 million (December 31, 2012 : Baht 41.27 million) in respect of certain performance obligations required in the normal course of business of the Company and its subsidiaries.

30.2
Commitments


30.2.1
As at June 30, 2013, the Company and its subsidiaries had commitments in respect of
 office 

rental agreements. Future rental payments are as follows:

	
	Million Baht

	
	Consolidated Financial Statement
	
	Separate 

Financial Statement

	Payable within:
	
	
	

	2013
	15.84
	
	8.17

	2014
	31.18
	
	16.31

	2015
	13.82
	
	7.07





Such amount include commitment by the Company and its subsidiaries to the related company in the amount of Baht 22.07 million. 



30.2.2
As at June 30, 2013, the Company had commitments in respect of application software to 

be paid in amount of Baht 2.05 million.



30.2.3
As at June 30, 2013, obligations relating to undelivered and unrendered contracts. The 

Company has undelivered and unrendered contracts of selling goods and rendering 


services to their customers of approximately Baht 1,465 million 

30.3
Credit card facility

As at June 30, 2013, the Company had a credit card facility of Baht 1 million with a local bank for import of goods.

30.4
Letter of guarantee credit


The company and its subsidiary have the credit limit under the letter of guarantee with a local commercial bank in the credit of Baht 1,600 million and Baht 246 million, by free of mortgage.


30.5
Lawsuit



Case 1


On June 7, 2010, a governmental client cancelled the buy-sell and installation of system development agreement, dated September 1, 2008, in the amount per agreement of Baht 326.99 million. (The project is undertaken by a group of working team, under a specific agreement. The proportion of works to be performed by the parties are clearly specified. For the investment in this project, the Company has invested in a part of computer system installation in amount of Baht 113.79 million of agreement and the process of installations was completed). But the opinion of the management is that the client does not have right to cancel the such agreement. The buy-sell and installation of work system agreement is still obligated. The cancellation of the agreement of the client is an action to prevent the delivery of work to client within the time as specified by agreement, including an order to take the hardware back. It deems to be a violation of agreement by the client. So that, the Company use the right to cancel the buy-sell and installation of work system agreement as letter on October 14, 2010.


On May 21, 2012, the Company was filed by the customer in a Civil case against the Intellectual Property and International Trade Center as a first defendant, and the four defendants from the breach of contract and installation system with the capital Baht 326.99 Million and on June 25, 2012 the Company has attested to the Court by denying the claim of the plaintiff for being not breaching the contract but it is from the plaintiff’s side. So it is not liable for damages as filed.


As at June 30, 2013, the case is under examination for plaintiff and defendant in October – December ,2013.  However, the management of the Company comment that the possibilities of damage are uncertain. Therefore, the Company has not set the allowance for any damage that may occur in the financial statements.



Case 2


On September 28, 2010, the Company was sued by a client to the Central Intellectual Property and International Trade Court on the charges of breaking computer system installment and consulting contract with the capital amount of Baht 3.89 million. On December 9, 2010, the Company had argued the case for the capital amount of Baht 4.68 million. 

As at June 30, 2013, the court  has a ruling and the Company is under appeal. However, the management of the Company comment that the possibilities of damage are uncertain. Therefore, the Company has not set the allowance for any damage that may occur in the financial statements.


30.6
Liabilities from service agreement

The subsidiary has contingent liabilities from the penalty for a service agreement. When the delivery is delayed in accordance with the agreement, the contracting party has the right to charge the delay at the rate stated in the contract. The Company has delivered completely on schedule for a long time and the inspection has not been completed. As a result, the contracting party has not been charged on the service fee. However, the management has sent the notifying letter to ask about the inspection from the contracting party and reserved the right to call upon the penalty payment because the delivery delay is not due to the fault of the subsidiary. The subsidiary’s director has an opinion that the company will not have any loss from such fines and it can charge the service fee from the contracting party. That the Company does not record contingent liabilities on financial statement.

30.7
Foreign Currency Risk

As at June 30, 2013, the Company and its subsidiaries have forward exchange contracts of USD 8.13 million (The Company : USD 8.13 million) with the exchange rates of Baht 29.6270 to Baht 31.20 per USD 1, to be mature within 1 - 6 months.
31.
AUTHORIZATION FOR ISSUE OF INTERIM FINANCIAL STATEMENTS

These interim financial statements have been approved by the Company’s Board of Directors on August 8, 2013.

