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MFEC PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO INTERIM FINANCIAL STATEMENTS

MARCH 31, 2014
1.
GENERAL INFORMATION

(a)     
Legal status and address       



MFEC Public Company Limited is a public company incorporated and domiciled in Thailand. 


                  
The address of its registered office is as follows :                   


                        
699 Modernform Tower, Srinakarind Road, Suan Luang, Bangkok.


(b)    
Nature of the Company’s business

Its principal activities are sales of computer, computer system, system implementation, maintenance service program development and provision of related services.
2.
BASIS OF CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND OPERATIONS

2.1

The accompanying consolidated interim financial statements include the accounts of MFEC Public Company Limited and the following subsidiaries which are owned directly and indirectly by the Company.

	
	
	As at March 31, 2014
	
	As at December 31, 2013
	
	

	
	
	Percentage of
	
	Paid-up
	
	Percentage of
	
	Paid-up
	
	

	
	
	shareholding
	
	capital
	
	shareholding
	
	capital
	
	

	Company’s name
	
	(%)
	
	(Million Baht)
	
	(%)
	
	(Million Baht)
	
	Principal activities

	Subsidiaries held by the Company
	
	
	
	
	
	
	
	
	
	

	Promptnow Company Limited
	
	60.00
	
	15.00
	
	60.00
	
	15.00
	
	Creates entertainment media for electronics devices

	Advance Intelligence Modernity 
	
	60.00
	
	10.00
	
	60.00
	
	10.00
	
	Development and sale of computer software, 

	  Company Limited
	
	
	
	
	
	
	
	
	
	particularly entertainment media

	Modernform Integration Services 
	
	99.99
	
	64.10
	
	99.99
	
	64.10
	
	Sale of computer and provision of related services

	  Company Limited (***)
	
	
	
	
	
	
	
	
	
	

	(***) Subsidiaries held by Modernform Integration Services Company Limited
	
	

	M.I.S. Outsourcing Company Limited
	80.00
	
	5.00
	
	80.00
	
	5.00
	
	Personnel recruitment and IT system maintenance

	Business Applications Company Limited
	99.99
	
	10.00
	
	99.99
	
	10.00
	
	Selling and developing computer programs, including the relevant services.

	Motif Technology Public Company Limited
	99.99
	
	80.00
	
	99.99
	
	80.00
	
	Being a consultant for designing the network systems and developing computer programs.

	Hongson Software Company Limited
	
	99.99
	
	5.00
	
	99.99
	
	5.00
	
	Providing the consulting services, designing the working systems and developing computer programs.

	Soft Professional Company Limited
	
	99.99
	
	5.00
	
	99.99
	
	5.00
	
	Principally engaged in the software business and received the investment promotion.

	Soft Plus Technology Company Limited
	
	99.99
	
	5.00
	
	99.99
	
	5.00
	
	Providing the consulting services, designing the working systems and computer programming.

	K Soft Consulting Company Limited
	
	99.99
	
	5.00
	
	99.99
	
	5.00
	
	Providing the consulting services, designing the working systems, computer programming, model development and website designing services.

	Sammok Software Company Limited
	
	99.99
	
	3.00
	
	99.99
	
	3.00
	
	Principally engaged in the software business and received the investment promotion.

	Soft Square 1999 Company Limited (***)
	99.99
	
	30.00
	
	99.99
	
	30.00
	
	Providing the consulting services, designing the working systems, computer programming and selling the computer equipment.

	
	
	As at March 31, 2014
	
	As at December 31, 2013
	
	

	
	
	Percentage of
	
	Paid-up
	
	Percentage of
	
	Paid-up
	
	

	
	
	shareholding
	
	capital
	
	shareholding
	
	capital
	
	

	Company’s name
	
	(%)
	
	(Million Baht)
	
	(%)
	
	(Million Baht)
	
	Principal activities

	 (***) Subsidiaries held by Soft Square 1999 Company Limited
	
	
	
	
	
	

	Khonkaen Softtech Company Limited
	
	99.99
	
	5.00
	
	99.99
	
	5.00
	
	Providing the consulting services, designing the working systems, computer programming and data processing services by computer.


2.2
These consolidated interim financial statements included the financial statements of MFEC Public Company Limited and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2013. There have been no change in the composition of its subsidiaries during the period.


2.3  
The percentage of total assets and total revenues of the subsidiaries included in the consolidated interim financial statements are as follows: 

	
	Percentage of total 
	
	Percentage of total revenues included

	
	assets included
	
	in consolidated the statements of

	
	in consolidated the statements
	
	comprehensive income for

	
	of financial position as at
	
	the three - month periods ended

	
	March
	
	December
	
	March
	
	December

	
	31, 2014
	
	31, 2013
	
	31, 2014
	
	31, 2013

	Subsidiaries
	
	
	
	
	
	
	

	Promptnow Company Limited
	1.81
	
	2.35
	
	1.43
	
	0.58

	Advance Intelligence Modernity Company Limited
	0.07
	
	0.08
	
	0.01
	
	-

	Modernform Integration Services Company Limited
	3.96
	
	4.48
	
	5.05
	
	4.85

	Business Applications Company Limited
	2.66
	
	2.58
	
	3.00
	
	2.07

	Motif Technology Public Company Limited
	4.35
	
	4.19
	
	2.88
	
	3.41

	Hongson Software Company Limited
	0.38
	
	0.38
	
	0.12
	
	0.24

	Soft Professional Company Limited
	0.52
	
	0.51
	
	0.33
	
	0.15

	Soft Plus Technology Company Limited
	0.33
	
	0.38
	
	-
	
	0.15

	K Soft Consulting Company Limited
	0.39
	
	0.38
	
	0.21
	
	0.13

	Sammok Software Company Limited
	0.25
	
	0.30
	
	0.03
	
	0.16

	Soft Square 1999 Company Limited
	2.17
	
	2.89
	
	1.62
	
	0.62

	Subsidiaries held by Modernform Integration Services 

Company Limited
	
	
	
	
	

	     M.I.S. Outsourcing Company Limited
	1.02
	
	0.95
	
	1.92
	
	1.01

	Subsidiaries held by Soft Square 1999 

Company Limited
	
	
	
	

	Khonkaen Softtech Company Limited
	0.33
	
	0.36
	
	0.18
	
	0.37



2.4
Outstanding balances between the Company and the subsidiaries, significant intercompany transactions, investment balance in the Company’s books and share capital of the subsidiaries are eliminated from the consolidated interim financial statements.
2.5
Investments in subsidiaries (at cost) and fair value of the subsidiaries at the date of acquisition have been offset and the difference there of has been shown as asset under the heading of “Goodwill” and to consider impairment loss.

2.6
Subsidiaries are fully consolidated as from the date of acquisition, being the date on which the Company obtains control.
2.7
The accounting policies of the subsidiaries for similar accounting transactions are the same as MFEC Public Company Limited.

3.
BASIS FOR PREPARATION AND PRESENTATION OF THE INTERIM FINANCIAL STATEMENTS 

3.1
Basis for preparation of the interim financial statements




These interim financial statements are prepared on a condensed basis in accordance with the Accounting Standard No. 34 (revised 2012) Interim Financial Reporting, and the requirements of the Securities and Exchange Commission (SEC). The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and situations and not intended to re-emphasis on the information previously reported. The interim financial statements should therefore, be read in conjunction with the financial statements for the year ended December 31, 2013.




The interim financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies. 




The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the financial statements in Thai language version.

3.2
Accounting standards effective for using in current year




The Federation of Accounting Professions (FAP) has issued Notifications to mandate the use of the accounting standards and financial reporting standards revised 2012, and the new issued of accounting standards interpretations and financial reporting standards interpretations of which they are effective for using in the periods beginning on or after January 1, 2014, as follows.

	TAS 1 (revised 2012)
	Presentation of Financial Statements

	TAS 7 (revised 2012)
	Statement  of  Cash  Flows

	TAS 12 (revised 2012)
	Income Taxes

	TAS 17 (revised 2012)
	Leases

	TAS 18 (revised 2012)
	Revenue

	TAS 19 (revised 2012)
	Employee Benefits

	TAS 21 (revised 2012)
	The Effects of Changes in Foreign Exchange Rate

	TAS 24 (revised 2012)
	Related Party Disclosures

	TAS 28 (revised 2012)
	Investments in Associates

	TAS 31 (revised 2012)
	Interests in Joint Venture

	TAS 34 (revised 2012)
	Interim Financial Reporting

	TAS 36 (revised 2012)
	Impairment  of  Assets

	TAS 38 (revised 2012)
	Intangible assets

	TFRS 2 (revised 2012)
	Share-based Payment

	TFRS 3 (revised 2012)
	Business Combinations

	TFRS 5 (revised 2012)
	Non-current Assets Held for Sale and Discontinued Operations

	TFRS 8 (revised 2012)
	Operating  Segments

	TFRIC 1
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	TFRIC 4
	Determining whether an Arrangement contains a Lease

	TFRIC 5
	Right to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

	TFRIC 7
	Applying the Restatement Approach under TAS 29 Financial Reporting in Hyperinflationary Economics

	TFRIC 10
	Interim Financial Reporting and Impairment

	TFRIC 12
	Service Concession Arrangements

	TFRIC 13
	Customer Loyalty Programmes

	TFRIC 17
	Distributions of Non-cash Assets to Owners

	TFRIC 18
	Transfers of Assets from Customers

	TSIC 15
	Operating Leases - Incentives

	TSIC 27
	Evaluating the Substance of Transactions in the Legal Form of a Lease

	TSIC 29
	Service Concession Arrangements: Disclosure

	TSIC 32
	Intangible Assets - Web Site Costs


       

The management of the Company believes that these accounting standards do not have any significant impact on the financial statements for the current year.
4.
SIGNIFICANT ACCOUNTING POLICIES


The Company prepared the interim financial statements with the same accounting policies used in the preparation of the annual financial statements for the year ended December 31, 2013.
5.
RELATED PARTY TRANSACTIONS


During the period, the Company had significant business transactions with its subsidiaries (which have already been eliminated in the preparation of interim consolidated financial statements) and related companies (related by ways of common shareholders and/or common directors). These transactions follow the trade terms and rules agreed between the Company and those companies in the normal course of business.  



Detail of relation between the Company and its related parties and companies are summarized as follow:
	Company’s name
	
	Country of incorporation
	
	Type of relation

	Promptnow Company Limited
	
	Thailand
	
	Subsidiary

	Advance Intelligence Modernity Company Limited
	
	Thailand
	
	Subsidiary

	Modernform Integration Services Company Limited
	
	Thailand
	
	Subsidiary

	M.I.S. Outsourcing Company Limited
	
	Thailand
	
	Subsidiary

	Motif Technology Public Company Limited
	
	Thailand
	
	Subsidiary

	Business Applications Company Limited
	
	Thailand
	
	Subsidiary

	Soft Square 1999 Company Limited
	
	Thailand
	
	Subsidiary

	Khonkaen Softtech Company Limited
	
	Thailand
	
	Subsidiary

	Soft Plus Technology Company Limited
	
	Thailand
	
	Subsidiary

	Soft Professional Company Limited
	
	Thailand
	
	Subsidiary

	Sammok Software Company Limited
	
	Thailand
	
	Subsidiary

	K Soft Consulting Company Limited
	
	Thailand
	
	Subsidiary

	Hongson Software Company Limited
	
	Thailand
	
	Subsidiary

	Soft Square International Company Limited
	
	Thailand
	
	Related parties

	Modernform Group Public Company Limited
	
	Thailand
	
	Related parties

	Modernform Tower Company Limited
	
	Thailand
	
	Related parties

	Pologon Company Limited
	
	Thailand
	
	Related parties

	AtriumTechnology Company Limited
	
	Thailand
	
	Related parties

	Angstrom Solutions Company Limited
	
	Thailand
	
	An associate company with 40% shareholding by the Company




Significant transaction with related companies for the three-month periods ended March 31, 2014 and 2013, as follows:
	
	Million Baht
	

	
	Consolidated Financial Statements
	
	Separate Financial Statements
	
	

	
	For the three-month periods 
ended March 31,
	
	For the three-month periods 
ended March 31,
	
	Pricing policy

	
	2014
	
	2013
	
	2014
	
	2013
	
	

	Transactions with subsidiaries: 
	
	
	
	
	
	
	
	
	

	   
Sales of goods and service
	-
	
	-
	
	0.05
	
	12.81
	
	Close to market price

	   
Purchases of goods and service
	-
	
	-
	
	3.90
	
	3.26
	
	Close to market price

	   
Guarantee fee income
	-
	
	-
	
	0.01
	
	0.01
	
	1 percent per annum

	   
Interest income
	-
	
	-
	
	0.27
	
	0.10
	
	2014 : MLR-1.50% per annum

	
	
	
	
	
	
	
	
	
	(5.25 - 5.375 percent per annum)

	
	
	
	
	
	
	
	
	
	2013 : MLR-1.50% per annum

	
	
	
	
	
	
	
	
	
	(5.50 percent per annum)

	Transactions with associates:
	
	
	
	
	
	
	
	
	

	
Sales of goods and service
	-
	
	2.00
	
	-
	
	2.00
	
	Close to market price

	Transactions with related companies:
	
	
	
	
	
	
	
	
	

	   
Sales of goods and service
	4.82
	
	17.48
	
	0.03
	
	0.13
	
	Close to market price

	  
Purchases of goods and service
	0.03
	
	-
	
	-
	
	-
	
	Close to market price

	
Purchases of office equipment
	0.09
	
	0.23
	
	0.09
	
	0.13
	
	Close to market price

	
Rental and related service expenses
	4.00
	
	2.74
	
	2.25
	
	0.86
	
	Market price adjusted with agreed 

	
	
	
	
	
	
	
	
	
	upon discount



The significant outstanding balances with related parties as at March 31, 2014 and December 31, 2013 are as follows: 

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	As at 

March
31, 2014
	
	As at 

December

31, 2013
	
	As at 

March
31, 2014
	
	As at 

December

31, 2013

	Amounts due to related parties
	
	
	
	
	
	
	

	Subsidiaries:
	
	
	
	
	
	
	

	  
Promptnow Company Limited
	-
	-
	-
	
	94
	
	77

	
Advance Intelligence Modernity Company Limited
	-
	
	-
	
	123
	
	125

	
Motif Technology Public Company Limited
	-
	
	-
	
	214
	
	5,162

	
Modernform Integration Services Company Limited
	-
	
	-
	
	-
	
	642

	Related Companies:
	
	
	
	
	
	
	

	
Soft Square International Company Limited
	21,032
	
	26,328
	
	-
	
	-

	
	21,032
	
	26,328
	
	431
	
	6,006


	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	As at March
31, 2014
	
	As at December

31, 2013
	
	As at March
31, 2014
	
	As at December

31, 2013

	Short-term loans to subsidiaries
	
	
	
	
	
	
	

	  
Advance Intelligence Modernity Company Limited
	-
	
	-
	
	8,895
	
	8,395

	
Promtnow Company Limitied
	-
	
	-
	
	8,500
	
	8,500

	
	-
	
	-
	
	17,395
	
	16,895

	
Less: Reserve for loss of  investment in                                     
	
	
	
	
	
	
	

	
         subsidiaries  (Note 10)
	-
	
	-
	
	(10,000)
	
	(10,000)

	
	-
	
	-
	
	7,395
	
	6,895

	Long -term loans to subsidiaries
	
	
	
	
	
	
	

	  
Advance Intelligence Modernity Company Limited
	-
	
	-
	
	3,300
	
	3,300

	
	
	
	
	
	
	
	

	Loans to related parties 
	6,230
	
	8,630
	
	6,230
	
	8,630

	
	
	
	
	
	
	
	

	Other non-current assets - deposit
	
	
	
	
	
	
	

	Related Company:
	
	
	
	
	
	
	

	
Modernform Tower Company Limited
	3,405
	
	3,405
	
	1,516
	
	1,516

	Amounts due from related parties
	
	
	
	
	
	
	

	Subsidiaries:
	
	
	
	
	
	
	

	
Advance Intelligence Modernity Company Limited
	-
	
	-
	
	-
	
	212

	
Motif Technology Public Company Limited
	-
	
	-
	
	2,308
	
	8,853

	
Business Applications Company Limited
	-
	
	-
	
	588
	
	-

	
Soft Square 1999 Company Limited 
	-
	
	-
	
	1,522
	
	1,273

	
Khonkaen Softtech Company Limited 
	-
	
	-
	
	-
	
	9,173

	Related Companies:
	
	
	
	
	
	
	

	
Modernform Group Public Company Limited
	90
	
	-
	
	90
	
	-

	
Modernform Tower Company Limited
	290
	
	227
	
	194
	
	143

	
	380
	
	227
	
	4,702
	
	19,654

	Deferred income
	
	
	
	
	
	
	

	Associates Companies
	
	
	
	
	
	
	

	
Angstrom Solutions Company Limited
	-
	
	1,000
	
	-
	
	1,000




Movements of short-term loans to subsidiaries for the three-month period ended March 31, 2014 are as follows:

	
	In Thousand Baht

	
	As at December

 31, 2013
	
	Additional 

during period
	
	Repayment

during period 
	
	As at March 

31, 2014
	
	Type of loans
	
	Due date
	
	Interest rate

	Short-term loans to subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	

	
Advance Intelligence Modernity


Company Limited
	8,395
	
	500
	
	-
	
	8,895
	
	Promissory note
	
	At call
	
	Since 2014 and 2013 : MLR - 1.50%

	
	
	
	
	
	
	
	
	
	
	
	
	
	per annum 

	
	
	
	
	
	
	
	
	
	
	
	
	
	Since 2014 and 2013 : 

	
Promtnow Company Limited
	8,500
	
	-
	
	-
	
	8,500
	
	Promissory note
	
	At call
	
	MLR - 1.50%

	
	
	
	
	
	
	
	
	
	
	
	
	
	per annum

	Long-term loans to subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	

	
Advance Intelligence Modernity
	
	
	
	
	
	
	
	
	
	
	
	
	Since 2014 and 2013 : 

	

Company Limited
	3,300
	
	-
	
	-
	
	3,300
	
	Promissory note
	
	At call
	
	MLR - 1.50%

	
	
	
	
	
	
	
	
	
	
	
	
	
	per annum




Movements of loans to related parties for the three-month period ended March 31, 2014 are as follows:

	
	In Thousand Baht

	
	As at December 

31, 2013
	
	Additional 

during period
	
	Repayment

during period
	
	As at March 31, 2014
	
	Relationship 
	
	Due date

	
	
	
	
	
	
	
	Due within 

one year
	
	 Due more than 

one year
	
	
	
	

	Contract No. 1
	2,877
	
	-
	
	(100)
	
	2,777
	
	-
	
	Shareholders of subsidiaries
	
	In the year 2013, the Company

	Contract No. 2
	2,877
	
	-
	
	(200)
	
	2,677
	
	-
	
	
	
	will extend of debt payment

	Contract No. 3
	2,876
	
	-
	
	(2,100)
	
	776
	
	-
	
	
	
	for all due within the end

	
	8,630
	
	-
	
	(2,400)
	
	6,230
	
	-
	
	
	
	of December 2014.




Loans to related parties have no interest. 

Guarantee obligations with related parties               


As at March 31, 2014, the Company had outstanding obligations in respect of guarantees on the Advance Intelligence Modernity Company Limited (subsidiaries) for credit line bank overdraft amount Baht 3 million.
Management benefit expenses


Management benefit expenses represents the benefits paid to the Company’s management such as salaries and related benefit including the benefit paid by other means. The Company’s management is the persons who are defined under the Securities and Exchange Act.

Management benefit expenses for the three-month periods ended March 31, 2014 and 2013, as follows

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	For the three-month period 
ended March 31,
	
	For the three-month period 
ended March 31,

	
	2014
	
	2013
	
	2014
	
	2013

	Management
	
	
	
	
	
	
	

	
Management benefit expenses
	
	
	
	
	
	
	

	
Short-term employee benefits
	19,247
	
	20,982
	
	12,448
	
	13,076

	
Post-employment benefits
	662
	
	919
	
	402
	
	491

	

Total
	19,909
	
	21,901
	
	12,850
	
	13,567


6.
TRADE AND OTHER ACCOUNTS RECEIVABLE 



The aging of outstanding trade accounts receivable balance as at March 31, 2014 and December 31, 2013 based on due date, are as follows: 

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	As at March  

31, 2014
	
	As at December  

31, 2013
	
	As at March  

31, 2014
	
	As at December  

31, 2013

	Not yet due
	587,957
	
	493,087
	
	536,495
	
	389,868

	Over due
	
	
	
	
	
	
	

	   Less than 3 months
	176,330
	
	193,755
	
	131,372
	
	160,746

	   3 - 6 months
	46,099
	
	96,419
	
	35,843
	
	94,380

	   6 - 12 months
	71,324
	
	3,970
	
	68,762
	
	3,039

	   More than 12 months
	38,306
	
	41,304
	
	37,415
	
	40,293

	Back to back basis
	2,147
	
	-
	
	2,147
	
	-

	Total
	922,163
	
	828,535
	
	812,034
	
	688,326

	Less: Allowance for doubtful debts
	(23,601)
	
	(23,611)
	
	(22,709)
	
	(22,719)

	Trade accounts receivable - net
	898,562
	
	804,924
	
	789,325
	
	665,607

	Other accounts receivable
	
	
	
	
	
	
	

	Receivable revenue department
	38,243
	
	38,322
	
	29,107
	
	28,744

	Accrued rebate
	7,796
	
	12,596
	
	7,796
	
	12,596

	Other
	2,317
	
	8,694
	
	2,205
	
	574

	Total other accounts receivable
	48,356
	
	59,612
	
	39,108
	
	41,914

	Trade and other accounts receivable - net
	946,918
	
	864,536
	
	828,433
	
	707,521


The Company gives its general customers a credit term ranging 30-90 days and its subsidiaries give its general customers a credit term of 30 days.


The movements of the allowance for doubtful debts are as follow :

	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	As at March  

31, 2014
	
	As at December  

31, 2013
	
	As at March  

31, 2014
	
	As at December  

31, 2013

	Allowance for doubtful debts - beginning
	(23,611)
	
	(2,853)
	
	(22,719)
	
	(1,974)

	     Add  Additional allowances
	-
	
	(21,010)
	
	-
	
	(20,997)

	     Less  Reversing of allowances
	10
	
	187
	
	10
	
	187

	

 Bad debts  
	-
	
	65
	
	-
	
	65

	Allowance for doubtful debts - ending
	(23,601)
	
	(23,611)
	
	(22,709)
	
	(22,719)


In period of 2014 and 2013, the allowance for doubtful accounds decrease due to the repayment from customers in total amount.
7.
RECEIVABLE UNDER FINANCIAL LEASE AGREEMENTS



As at March 31, 2014 and December 31, 2013, the Company and its subsidiaries have financial leasing agreements. The payment details are follows :-

	
	Consolidated Financial Statements (In Thousand Baht)

	
	As at March 31, 2014
	
	As at December 31, 2013

	
	Principal
	
	Interest
	
	Payments
	
	Principal
	
	Interest
	
	Payments

	Within one year
	48,376
	
	1,194
	
	49,570
	
	58,433
	
	1,540
	
	59,973

	After one year but
	
	
	
	
	
	
	
	
	
	
	

	   within five years
	16,586
	
	433
	
	17,019
	
	25,663
	
	621
	
	26,284

	Total
	64,962
	
	1,627
	
	66,589
	
	84,096
	
	2,161
	
	86,257


	
	Separate Financial Statements (In Thousand Baht)

	
	As at March 31, 2014
	
	As at December 31, 2013

	
	Principal
	
	Interest
	
	Payments
	
	Principal
	
	Interest
	
	Payments

	Within one year
	17,894
	
	592
	
	18,486
	
	26,044
	
	835
	
	26,879

	After one year but
	
	
	
	
	
	
	
	
	
	
	

	   within five years
	2,835
	
	41
	
	2,876
	
	5,314
	
	121
	
	5,435

	Total
	20,729
	
	633
	
	21,362
	
	31,358
	
	956
	
	32,314




As at March 31, 2014 and December 31, 2013, the total receivable under financial lease agreements are not yet due.


Receivable under financial lease agreements for the portion due within one year was shown under “current assets” in the statements of financial position.


As at March 31, 2014, the Company and its subsidiaries have 12 outstanding financial leasing agreements are as follows:
	
	
	
	
	
	
	
	
	Baht (excluded VAT)

	
	
	Outstanding financial lease agreement
	
	Type of financial lease agreement
	
	Term of payment
	
	Amount per

period


	
	Total financial 
lease amount

	The Company
	
	1
	
	Infrastructure system
	
	3 years (12 installment)
	
	16,878,155.02
	
	219,615,244.64

	
	
	
	
	for ICT service
	
	2 years (8 installment)
	
	2,134,673.05
	
	

	
	
	1
	
	Infrastructure system for ENCO
	
	(36 installment)
	
	141,324.56
	
	5,841,447.46

	
	
	
	
	
	
	(24 installment)
	
	31,406.82
	
	

	
	
	2
	
	Equipment and Computers
	
	(60 installment)
	
	106,281.67
	
	6,376,900.00

	
	
	1
	
	Equipment and Computers
	
	(36 installment)
	
	25,200.00
	
	907,200.00

	
	
	3
	
	Equipment and Computers
	
	(12 installment)
	
	287,130.00
	
	3,445,560.00

	
	
	1
	
	Network system
	
	(36 installment)
	
	2,631,809.68
	
	94,745,148.35

	A subsidiary
	
	1
	
	Equipment and Computers
	
	(12 installment)
	
	18,000.00
	
	216,000.00

	
	
	1
	
	Equipment and Computers
	
	(36 installment)
	
	2,133,770.00
	
	76,815,720.00

	
	
	1
	
	Equipment and Computers
	
	(60 installment)
	
	72,541.94
	
	4,352,516.00

	
	
	12
	
	
	
	
	
	
	
	412,315,736.45


8.
COSTS OF WORK IN PROCESS 
	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	As at March  

31, 2014
	
	As at December  

31, 2013
	
	As at March  

31, 2014
	
	As at December  

31, 2013

	Finished goods
	20,347
	
	21,881
	
	15,911
	
	15,911

	Work in process
	842,649
	
	544,987
	
	813,085
	
	523,352

	Goods in transit
	2,842
	
	7,834
	
	2,842
	
	7,202

	
Total
	865,838
	
	574,702
	
	831,838
	
	546,465

	Less: Allowance for obsoleted inventories
	(16,418)
	
	(16,418)
	
	(14,862)
	
	(14,862)

	
Costs of work in process - net
	849,420
	
	558,284
	
	816,976
	
	531,603


9.
PLEDGED DEPOSITS AT FINANCIAL INSTITUTIONS

As at March 31, 2014 and December 31, 2013, fixed deposits of three subsidiaries in the amount of Baht 26.61 million and Baht 26.52 million, respectively. Which are pledged as collateral for bank guarantee, overdrafts and short-term loan from the financial institution.
10.
INVESTMENTS IN ASSOCIATED AND SUBSIDIARIES AND GOODWILL 

INVESTMENTS IN ASSOCIATED

Investment in associated were as follows :
	
	
	In Thousand Baht

	
	
	Consolidated Financial Statements
Equity method
	
	Separate Financial Statements
Cost method
	
	Dividend income

	Name of associated company
	
	As at March

31, 2014
	
	As at December 31, 2013
	
	As at March 

31, 2014
	
	As at December 31, 2013
	
	As at March
31, 2014
	
	As at December 31, 2013

	Associated company
	
	
	
	
	
	
	
	
	
	
	
	

	Angstrom Solutions Company Limited
	
	18,170
	
	18,686
	
	20,000
	
	20,000
	
	-
	
	-

	
Investments in associated - net
	
	18,170
	
	18,686
	
	20,000
	
	20,000
	
	-
	
	-




As at March 31, 2014, investment in associated by the equity method presented in the consolidated financial statements is calculated by the financial statements of the associated company as at March 31, 2014, which prepared by the management.
INVESTMENTS IN SUBSIDIARIES

Investments in subsidiaries were as follows: 
	
	In Thousand Baht

	
	
	Paid up capital
	
	Value of investment under
	
	Separate Financial Statements
	
	Dividend income

	Name of subsidiaries
	
	 (Million Baht)
	
	the equity method
	
	Cost method
	
	

	
	As at March
31, 2014
	
	As at December 

31, 2013
	
	As at March 

31, 2014
	
	As at December 

31, 2013
	
	As at March 

31, 2014
	
	As at December 

31, 2013
	
	As at March 

31, 2014
	
	As at December 

31, 2013

	Promptnow Company Limited
	15.00
	
	15.00
	
	12,617
	
	9,751
	
	9,000
	
	9,000
	
	-
	
	-

	Advance Intelligence Modernity 


Company Limited
	10.00
	
	10.00
	
	-
	
	-
	
	6,000
	
	6,000
	
	-
	
	-

	Modernform Integration Services 


Company Limited
	64.10
	
	64.10
	
	73,667
	
	71,755
	
	96,050
	
	96,050
	
	-
	
	-

	Business Applications Company Limited
	10.00
	
	10.00
	
	208,049
	
	207,132
	
	200,828
	
	200,828
	
	-
	
	15,000

	Motif Technology Public Company Limited
	80.00
	
	80.00
	
	325,891
	
	320,069
	
	291,927
	
	291,927
	
	-
	
	8,944

	Hongson Software Company Limited
	5.00
	
	5.00
	
	92,325
	
	90,019
	
	80,441
	
	80,441
	
	-
	
	5,549

	Soft Professional Company Limited
	5.00
	
	5.00
	
	18,692
	
	17,796
	
	20,629
	
	20,629
	
	-
	
	3,500

	Soft Plus Technology Company Limited
	5.00
	
	5.00
	
	24,040
	
	22,910
	
	20,239
	
	20,239
	
	-
	
	2,350

	K Soft Consulting Company Limited
	5.00
	
	5.00
	
	20,532
	
	19,286
	
	17,795
	
	17,795
	
	-
	
	2,150

	Sammok Software Company Limited
	3.00
	
	3.00
	
	15,621
	
	14,111
	
	10,075
	
	10,075
	
	-
	
	1,260

	Soft Square 1999 Company Limited
	30.00
	
	30.00
	
	162,590
	
	160,116
	
	144,318
	
	144,318
	
	-
	
	4,200

	   Total 
	
	
	
	
	954,024
	
	932,945
	
	897,302
	
	897,302
	
	-
	
	42,953

	Less :
Allowance from impairment of investments in subsidiaries
	
	
	
	
	
	
	(19,125)
	
	(19,125)
	
	
	
	

	 
Net
	
	
	
	
	
	
	878,177
	
	878,177
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Reserve for loss from investments in subsidiaries
	
	
	
	
	
	10,000
	
	10,000
	
	
	
	

	Presented as : Allowance for doubtful debts (See Note 5)
	
	
	
	
	
	
	(10,000)
	
	(10,000)
	
	
	
	

	
	
	
	
	
	                
	
	-
	
	-
	
	
	
	



GOODWILL



Movements of goodwill for the three-month period ened March 31, 2014 are as follows :
	
	In Thousand Baht

	
	Consolidated Financial Statements

	
	As at March 

31, 2014
	
	As at December 

31, 2013

	Balance as at beginning
	566,989
	
	574,489

	Increase
	-
	
	-

	Less : Allowance for impairment of investments
	-
	
	(7,500)

	Balance as at ending
	566,989
	
	566,989


11.
PROPERTY, PLANT AND EQUIPMENT 




Movement of the property, plant and equipment account for the three-month period ended March 31, 2014 are summarized as follows :

	
	In Thousand Baht

	
	Consolidated 
	
	Separate

	
	Financial Statements 
	
	Financial Statements 

	At cost
	
	
	

	
December 31, 2013
	533,840
	
	370,997

	
Acquisitions 
	9,613
	
	9,253

	
Disposals 
	(4,534)
	
	(4,534)

	
Transfer in (out)
	288
	
	288

	
March 31, 2014
	539,207
	
	376,004


	Accumulated depreciation
	
	
	

	
December 31, 2013
	365,831
	
	258,319

	
Depreciation for the period
	12,289
	
	10,142

	
Depreciation for Disposals 
	(3,229)
	
	(3,229)

	
Transfer in (out)
	-
	
	-

	
March 31, 2014
	374,891
	
	265,232

	Allowance for declining value
	
	
	

	
December 31, 2013
	17,494
	
	17,494

	
Allowance for declining
	
	
	

	

value for the period
	-
	
	-

	
March 31, 2014
	17,494
	
	17,494

	Net book value
	
	
	

	
March 31, 2014
	146,822
	
	93,278

	
December 31, 2013
	150,515
	
	95,184




As at March 31, 2014 and December 31, 2013, the Company and its subsidiaries have motor vehicles and office equipment under the financial lease agreements amounted to net book value of Baht 5.17 million and Baht 6.09 million, respectively (the Company has motor vehicles and office equipment under the financial lease agreement amounted to net bok value of Baht 1.79 million and Baht 1.97 million, respectively).
12. INTANGIBLE ASSETS


Movement of the intangible assets account for the three-month period ended March 31, 2014 are summarized as follows:
	
	In Thousand Baht

	
	Consolidated 
	
	Separate

	
	Financial Statements 
	
	Financial Statements 

	At cost
	
	
	

	December 31, 2013
	131,665
	
	74,583

	Acquisitions/Internal cost
	541
	
	528

	Amortization
	-
	
	-

	Transfer in (out)
	-
	
	-

	March 31, 2014
	132,206
	
	75,111

	Accumulated Amortization
	
	
	

	December 31, 2013
	57,430
	
	33,650

	Amortization for the period
	3,570
	
	2,359

	Transfer in (out)
	-
	
	-

	March 31, 2014
	61,000
	
	36,009

	Allowance for declining value
	
	
	

	December 31, 2013
	17,574
	
	14,425

	Allowance for declining value for the period
	-
	
	-

	March 31, 2014
	17,574
	
	14,425

	Net book value
	
	
	

	March 31, 2014
	53,632
	
	24,677

	December  31, 2013
	56,661
	
	26,508


13.
DEFERRED TAX ASSETS AND DEFERRED TAX LIABILITIES
13.1
Changes in deferred tax assets and deferred tax liabilities for the three-month period ended March 31, 2014, is summarized as follows:
	
	In Thousand Baht

	
	Consolidated financial statements 

	
	Balance as at 
	
	Revenue (expenses) during the period
	
	Balance as at 

	
	Dec. 31, 13
	
	In profit or loss
	
	In other 

comprehensive income
	
	Mar. 31, 14

	Deferred tax assets:
	
	
	
	
	
	
	

	
	Trade account receivables 
	4,544
	
	(2)
	
	-
	
	4,542

	
	Costs of work in process
	2,993
	
	-
	
	-
	
	2,993

	
	Property, plant and equipment 
	3,499
	
	-
	
	-
	
	3,499

	
	Intangible assets
	2,885
	
	-
	
	-
	
	2,885

	
	Provisions for employee benefits
	9,766
	
	477
	
	(3,019)
	
	7,224

	
	Provisions for loss of project 
	8,135
	
	(171)
	
	-
	
	7,964

	
	Provisions for litigation
	15
	
	-
	
	-
	
	15

	Total
	31,837
	
	304
	
	(3,019)
	
	29,122

	Deferred tax liabilities:
	
	
	
	
	
	
	

	
	Unrealized gain on remeasuring 
	
	
	
	
	
	
	

	
	available for sale Investments
	9
	
	1
	
	14
	
	24

	
	Financial lease agreement 
	208
	
	(16)
	
	-
	
	192

	
	Fair value adjustment of assets in  
	
	
	
	
	
	
	

	
	business combinations
	1,962
	
	-
	
	-
	
	1,962

	Total
	2,179
	
	(15)
	
	14
	
	2,178


	
	In Thounsand Baht

	
	Separate financial statements 

	
	Balance as at 
	
	Revenue (expenses) during the period
	
	Balance as at 

	
	Dec. 31, 13
	
	In profit or loss
	
	In other comprehensive income
	
	Mar. 31, 14

	Deferred tax assets:
	
	
	
	
	
	
	

	
	Trade account receivables 
	4,544
	
	(2)
	
	-
	
	4,542

	
	Costs of work in process
	2,972
	
	-
	
	-
	
	2,972

	
	Property, plant and equipment
	3,499
	
	-
	
	-
	
	3,499

	
	Intangible assets
	2,885
	
	-
	
	-
	
	2,885

	
	Provisions for employee benefits
	6,528
	
	357
	
	(2,330)
	
	4,555

	
	Provisions for loss of project
	8,135
	
	(171)
	
	-
	
	7,964

	Total
	28,563
	
	184
	
	(2,330)
	
	26,417


14.
BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS/TRUST RECEIPTS
	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	As at March  

31, 2014
	
	As at December  

31, 2013
	
	As at March  

31, 2014
	
	As at December  

31, 2013

	Bank overdrafts
	6,661
	
	7,266
	
	4,337
	
	1,049

	Short-term loans from financial institutions 
	171,867
	
	56,911
	
	130,000
	
	-

	
	178,528
	
	64,177
	
	134,337
	
	1,049

	
	
	
	
	
	
	
	

	Trust receipts
	119,519
	
	153,396
	
	117,569
	
	151,424





As at March 31, 2014 and December 31, 2013, the Company and its subsidiaries had credit lines from bank overdrafts, short-term loans from financial institutions and trust receipts consisted of:
	
	Financial institutions

(Place)
	
	Credit line

(Million Baht)
	
	Issuer 

(Million Baht)
	
	
	
	
	
	

	
	As at

 March
 31, 2014
	
	As at

 December

 31, 2013
	
	As at

 March
 31, 2014
	
	As at

 December

 31, 2013
	
	As at

 March
 31, 2014
	
	As at

 December

 31, 2013
	
	Interest rate

(percent per annum)
	
	Due date 
	
	Guarantee

	Bank Overdrafts
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   The Company
	7
	
	8
	
	95
	
	105
	
	4.34
	
	1.05
	
	MOR per annum
	
	Within 1 year
	
	Free of mortgage

	   The subsidiaries
	4
	
	4
	
	110
	
	110
	
	2.32
	
	6.21
	
	MOR per annum

(2014 : Rate 7.25 - 8.80 per annum)
	
	Within 1 year
	
	Free of mortgage


	Short-term loans from financial      
	
	
	
	
	
	
	
	
	
	
	
	
	(2013 : Rate 7.375 - 8.50 per annum)
	
	
	
	

	  institutions and trust receipts 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   The Company
	7
	
	8
	
	2,500
	
	2,510
	
	247.57
	
	151.42
	
	2014 : MLR to MLR-1.50  per annum, 
Market rate per annum 

(Rate 1.35 - 3.00  per annum)
	
	At call
	
	Free of mortgage

	
	
	
	
	
	
	
	
	
	
	
	
	
	2013 : MLR to MLR-1.50 per annum,
Market rate per annum 

(Rate 1.20 - 5.00 per annum)
	
	
	
	 

	   The subsidiaries
	3
	
	3
	
	241
	
	241
	
	43.82
	
	58.88
	
	2014 and 2013 : MLR-1 , 

Market rate per annum 

(2014 : Rate 3.00 - 5.875  per annum)

(2013 : Rate 3.00 - 6.75 per annum)
	
	At call
	
	Free of mortgage




As at March 31, 2014 and December 31, 2013, the Company and its subsidiaries have no obligations on suchlinitabove.



The Company and its subsidiaries have to comply with the covenants and adhere to the terms under the financial institutions overdraft and short-term loan agreements.
15.
TRADE AND OTHER ACCOUNTS PAYABLE
	
	In Thousand Baht

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	As at March
31, 2014
	
	As at  December  

31, 2013
	
	As at March
31, 2014
	
	As at December  

31, 2013

	Trade accounts payable - not related parties
	451,314
	
	471,712
	
	409,319
	
	410,971

	Revenue department payable
	7,766
	
	13,443
	
	7,630
	
	13,361

	Other accounts payable
	8,973
	
	12,743
	
	8,179
	
	10,972

	Total trade and other accounts payable
	468,053
	
	497,898
	
	425,128
	
	435,304


16.
LIABILITIES UNDER FINANCIAL LEASE AGREEMENT 



As at March 31, 2014 and December 31, 2013, the Company and its subsidiaries have liabilities under financial lease agreement were leasing of motor vehicles and office equipment. The payment details are follows :-
	
	Consolidated Financial Statements (In Thousand Baht)

	
	As at March 31, 2014
	
	As at December 31, 2013

	
	Principal
	
	Interest
	
	Payments
	
	Principal
	
	Interest
	
	Payments

	Within one year
	24,973
	
	498
	
	25,471
	
	31,682
	
	658
	
	32,340

	After one year but
	
	
	
	
	
	
	
	
	
	
	

	   within five years
	3,601
	
	334
	
	3,935
	
	4,393
	
	397
	
	4,790

	Total
	28,574
	
	832
	
	29,406
	
	36,075
	
	1,055
	
	37,130


	
	Separate Financial Statements (In Thousand Baht)

	
	As at March 31, 2014
	
	As at December 31, 2013

	
	Principal
	
	Interest
	
	Payments
	
	Principal
	
	Interest
	
	Payments

	Within one year
	606
	
	12
	
	618
	
	856
	
	24
	
	880

	After one year but
	
	
	
	
	
	
	
	
	
	
	

	   within five years
	59
	
	-
	
	59
	
	108
	
	-
	
	108

	Total
	665
	
	12
	
	677
	
	964
	
	24
	
	988




As at March 31, 2014, the Company and its subsidiaries has 19 outstanding financial lease agreements  to purchase motor vehicles and office equipment from a local leasing company are as follows :

	
	
	
	
	
	
	
	Baht (excluded VAT)

	
	Outstanding financial lease agreement
	
	Type of financial lease agreement
	
	Term of payment
	
	Amount per

period


	
	Total

financial lease amount


	
	Price of purchase options

	The Company
	1
	
	Motor vehicles
	
	36
	
	72,167.30
	
	2,598,022.80
	
	1,073,700.00

	Its subsidiary
	10
	
	Office equipment
	
	36
	
	137,818.15
	
	5,191,029.33
	
	27,015.00

	
	2
	
	Motor vehicles
	
	48
	
	53,719.63
	
	2,540,186.92
	
	254,018.69

	
	3
	
	Furniture and office equipment
	
	36
	
	138,512.00
	
	4,987,533.00
	
	not fixed

	
	1
	
	Machinery copy
	
	48
	
	8,000.00
	
	384,000
	
	not fixed

	
	1
	
	Office equipment
	
	36
	
	2,133,770.00
	
	76,815,720
	
	not fixed

	
	1
	
	Office equipment
	
	60
	
	72,541.94
	
	4,352,516.40
	
	not fixed

	
	19
	
	
	
	
	
	
	
	
	
	




Under the terms of the lease agreement referred to above, the Company and its subsidiaries shall have the right to purchase the assets upon the expiry of the lease agreement and the Company shall have to comply with certain conditions and restrictions as specified in the lease agreement.



Liabilities under financial lease agreement for the portion due within one year were shown under “current liabilities” in the statements of financial position.

17.
EMPLOYEE BENEFIT OBLIGATIONS



Movement of employee benefit obligations for the three-month period ended March 31, 2014 shown as follows :-


The statements of financial position 
	
	In Thousand Baht

	
	Consolidated 
Financial Statements
	
	Separate 
Financial Statements

	
	2014
	
	2013
	
	2014
	
	2013

	Defined benefit obligations, beginning of the period
	51,690
	
	47,906
	
	32,638
	
	25,841

	Current Service costs and interest
	2,484
	
	12,314
	
	1,786
	
	7,229

	Employee benefit obligations paid 
	-
	
	(1,023)
	
	-
	
	(432)

	Gain estimation over actuarial principles
	(17,110)
	
	(7,507)
	
	(11,651)
	
	-

	Defined benefit obligations, ending of the period
	37,064
	
	51,690
	
	22,773
	
	32,638




The Company and its subsidiaries recognized gain estimation over actuarial principles in the statements of other comprehensive income.



Revenues and expenses recognized in the statement of comprehensive income for the three-month period ended March 31, 2014 and 2013 are as follows.

	
	In Thousand Baht

	
	Consolidated 
Financial Statements
	
	Separate 
Financial Statements

	The statement of comprehensive income
	2014
	
	2013
	
	2014
	
	2013

	Recognized in profit or loss
	
	
	
	
	
	
	

	Current service costs
	
	
	
	
	
	
	

	Cost of sales and services
	946
	
	1,107
	
	697
	
	750

	Selling expenses
	85
	
	67
	
	-
	
	-

	Administrative expenses
	518
	
	829
	
	484
	
	554

	Management benefit expenses 
	662
	
	919
	
	402
	
	491

	Interest on obligation
	273
	
	218
	
	203
	
	72

	Total
	2,484
	
	3,140
	
	1,786
	
	1,867

	Recognized in other comprehensive income
	
	
	
	
	
	
	

	Gain estimation over actuarial principles
	(17,110)
	
	-
	
	(11,651)
	
	-

	Total
	(17,110)
	
	-
	
	(11,651)
	
	-

	Total
	(14,626)
	
	3,140
	
	(9,865)
	
	1,867




The main assumptions in the assessment financial assumptions 
	
	Percentage

	For the three-month period ended March 31, 2014
	Consolidated 
Financial Statements
	
	Separate 

Financial Statements

	Discount rate
	3.00 - 4.6643
	
	3.8762

	Salary increase rate
	3.00 - 5.00
	
	6.00

	Employee turnover rate
	0 - 38.00
	
	0 - 18.00

	Mortality rate
	100 of Table of death B.E.2008
	
	100 of Table of death B.E.2008


18.
SHARE CAPITAL

On April 24, 2013, the Annual General Meeting No. 1/2013 of the Company’s shareholders unanimously approved to decrease the share capital 43,000,000 common shares at a par value of Baht 1 per share from previously Baht 484,500,555 to the new share capital Baht 441,500,555. The Company has already registered with Department of business Development, Ministry of Commerce on May 8, 2013.

Reconciliation in the number of ordinary shares

	
	In Thousand shares

	
	Consolidated Financial Statements
	
	Separate Financial Statements

	
	As at March
 31, 2014
	
	As at December

 31, 2013
	
	As at March
 31, 2014
	
	As at December

 31, 2013

	Registered ordinary shares 
	
	
	
	
	
	
	

	Number of ordinary shares at the beginning of the period
	441,501
	
	484,501
	
	441,501
	
	484,501

	Increase (Decrease) in share captital
	-
	
	(43,000)
	
	-
	
	(43,000)

	Number of ordinary shares at the end of the period
	441,501
	
	441,501
	
	411,501
	
	441,501

	
	

	Issued and paid-up share capital
	
	
	
	
	
	
	

	Number of ordinary shares at the beginning of the period
	440,402
	
	439,351
	
	440,402
	
	439,351

	Increase (Decrease) in share captital
	-
	
	-
	
	-
	
	-

	Increase in number of ordinary shares due to 
	
	
	
	
	
	
	

	
exercise of warrants
	1,051
	
	1,051
	
	1,051
	
	1,051

	Number of ordinary shares at the end of the period
	441,453
	
	440,402
	
	441,453
	
	440,402




The ordinary shares arising from the exercising of warrants were registered with the Department of Business Development, Ministry of Commerce, on March 4, 2014.



The unpaid registered ordinary shares that were reserved for the exercise of warrants to purchase ordinary shares are mentioned.
19.
WARRANTS


Movements of the Company’s warrants during the period are as follows :-
	
	Thousand units

	Warrant
	
	Number of warrants outstanding as at 

December 31, 2013
	
	Number of warrants exercised during

 the period
	
	Number of warrants expired during 

the period
	
	Number of warrants outstanding as at 

March 31, 2014

	ESOP No. 2
	
	1,000
	
	(1,000)
	
	-
	
	-

	
	
	1,000
	
	(1,000)
	
	-
	
	-


20.
EARNINGS PER SHARE


Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the parent company for the period by the weighted average number of ordinary shares which are issued during the period and held by outside party.



Diluted earnings per share is computed by dividing profit for the period the aggregate amount of the weighted average number of ordinary shares issued during the period and the weighted average number of ordinary shares which the Company may has to issue for conversion of warrants to ordinary shares for the three-month periods ended March 31, 2014 and 2013 as follows :
	

	Consolidated Financial Statements
	
	Separate Financial Statements

	
	For the three-month periods 
ended March31, 
	
	For the three-month periods ended March 31, 

	
	2014
	
	2013
	
	2014
	
	213

	Net income for the period (Baht)
	
	
	
	
	
	
	

	Net profit attributable to equity holders of the parent company
	35,231
	
	72,436
	
	19,412
	
	69,974

	Weighted average number of ordinary  shares (shares)
	440,776
	
	439,725
	
	440,776
	
	439,725

	Weighted average number of ordinary shares under warrants (shares) 
	
	
	
	
	
	
	

	
- ESOP No.2
	-
	
	1,644
	
	-
	
	1,644

	Number of ordinary shares that would have been issued at fair value
	
	
	
	
	
	
	

	
(shares) - ESOP No.2
	-
	
	(935)
	
	-
	
	(935)

	Weighted average number of ordinary shares plus effect of assumed
	
	
	
	
	
	
	

	conversion (shares)
	440,776
	
	440,434
	
	440,776
	
	440,434

	
	
	
	
	
	
	
	

	Basic earnings per share of the parent company 
	
	
	
	
	
	
	

	Profit for the period (Baht per share)
	0.08
	
	0.16
	
	0.04
	
	0.16

	
	
	
	
	
	
	
	

	Diluted earnings per share of the parent company 
	
	
	
	
	
	
	

	Profit for the period (Baht per share)
	0.08
	
	0.16
	
	0.04
	
	0.16


21.
FINANCIAL INFORMATION BY SEGMENT

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.


The businesses of the Company and its subsidiaries involve the systems integration, maintenance service and IT professional service with the main operation in the single geographic area in Thailand. Segment performance is considered by revenue and gross profit, and is also measured based on the group operating profit or loss, on a basis consistent with used to measure operating profit or loss in the financial statement. The Company and its subsidiaries information for the three-month period ended March 31, 2014 by segments are as follows:-
	
	 Million Baht

	
	Consolidated Financial Statements 

	
	For the three-month periods ended March 31,

	
	Systems
	
	Maintenance
	
	IT Professional
	
	Elimination 
	
	Total

	
	interqration
	
	service
	
	service
	
	
	
	

	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013

	External revenue
	589
	
	1,025
	
	150
	
	181
	
	112
	
	139
	
	-
	
	-
	
	851
	
	1,345

	Inter-segment revenues
	-
	
	-
	
	-
	
	1
	
	13
	
	16
	
	(13)
	
	(17)
	
	-
	
	-

	Total revenues
	589
	
	1,025
	
	150
	
	182
	
	125
	
	155
	
	(13)
	
	(17)
	
	851
	
	1,345

	Segment income
	86
	
	136
	
	46
	
	68
	
	48
	
	58
	
	-
	
	-
	
	180
	
	262

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	As at March 31,
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Leasehold improvements and equipment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	146
	
	159

	Intangible assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	54
	
	73

	Other assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	3,069
	
	3,817

	Total assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	3,269
	
	4,049




Transfer prices between business segment are as set out in Note 5 to the financial statements.
22.
PROMOTIONAL PRIVILEGES

The Company and its subsidiaries’s results of operations classified by the promoted and non-promoted activities for the three-month periods ended March 31, 2014 and 2013 are as follows:-

	
	Consolidated Financial Statements (In Thousand Baht)

	
	For the three-month periods ended March 31,

	
	Promoted operations
	
	Non-promoted operations
	
	Total 

	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013

	Sales and service income 
	
	
	
	
	
	
	
	
	
	
	

	
(Program development)
	74,756
	
	71,997
	
	776,537
	
	1,272,635
	
	851,293
	
	1,344,632

	
	Separate Financial Statements (In Thousand Baht)

	
	For the three-month periods ended March 31,

	
	Promoted operations
	
	Non-promoted operations
	
	Total 

	
	2014
	
	2013
	
	2014
	
	2013
	
	2014
	
	2013

	Sales and service income 
	
	
	
	
	
	
	
	
	
	
	

	
(Program development)
	28,343
	
	47,862
	
	680,263
	
	1,124,787
	
	708,606
	
	1,172,649


23.
COMMITMENTS AND CONTINGENT LIABILITIES


23.1
Bank guarantees



As at March 31, 2014, there were outstanding bank guarantees issued by the bank on behalf of the Company of Baht 850.55 million (December 31, 2013: Baht 606.82 million) and on behalf of the subsidiaries of Baht 34.92 million (December 31, 2013: Baht 43.42 million) in respect of certain performance obligations required in the normal course of business of the Company and its subsidiaries.

23.2
Commitments


23.2.1
As at Maech 31, 2014, the Company and its subsidiaries had commitments in respect of office rental agreements. Future rental payments are as follows:

	
	Million Baht

	
	Consolidated Financial Statements
	
	Separate 

Financial Statements

	Payable within:
	
	
	

	
2014
	22.84
	
	12.17

	
2015
	14.40
	
	7.07

	
2016
	0.28
	
	-

	
2017
	0.04
	
	-





Such amount include commitment by the Company and its subsidiaries to the related company in the amount of Baht 14.63 million. 



23.2.2
As at March 31, 2014, obligations relating to undelivered and unrendered contracts. The Company has undelivered and unrendered contracts of selling goods and rendering services to their customers of approximately Baht 2,963  million.

23.3
Credit card facility

As at March 31, 2014, the Company had a credit card facility of Baht 1 million with a local bank for import of goods.

23.4
Letter of guarantee credit


The company and its subsidiary have the credit limit under the letter of guarantee with a local commercial bank in the credit of Baht 1,846 million and the Company had in the credit of Baht 1,600  million, by free of mortgage.


23.5
Lawsuit



Case 1


On June 7, 2010, a governmental client cancelled the buy-sell and installation of system development agreement, dated September 1, 2008, in the amount per agreement of Baht 326.99 million. (The project is undertaken by a group of working team, under a specific agreement. The proportion of works to be performed by the parties are clearly specified. For the investment in this project, the Company has invested in a part of computer system installation in amount of Baht 113.79 million of agreement and the process of installations was completed). But the opinion of the management is that the client does not have right to cancel the such agreement. The buy-sell and installation of work system agreement is still obligated. The cancellation of the agreement of the client is an action to prevent the delivery of work to client within the time as specified by agreement, including an order to take the hardware back. It deems to be a violation of agreement by the client. So that, the Company use the right to cancel the buy-sell and installation of work system agreement as letter on October 14, 2010.

On May 21, 2012, the Company was filed by the customer in a Civil case against the Intellectual Property and International Trade Center as a first defendant, and the four defendants from the breach of contract and installation system with the capital Baht 326.99 Million and on June 25, 2012 the Company has attested to the Court by denying the claim of the plaintiff for being not breaching the contract but it is from the plaintiff’s side. So it is not liable for damages as filed.


As at March 31, 2014, the case is under examination for plaintiff and defendant in May - July 2014. However, the management of the Company comment that the possibilities of damage are uncertain. Therefore, the Company has not set the allowance for any damage that may occur in the financial statements.



Case 2


On September 28, 2010, the Company was sued by a client to the Central Intellectual Property and International Trade Court on the charges of breaking computer system installment and consulting contract with the capital amount of Baht 3.89 million. On December 9, 2010, the Company had argued the case for the capital amount of Baht 4.68 million. 

As at March 31, 2014, the court  has a ruling and the Company is under appeal. However, the management of the Company comment that the possibilities of damage are uncertain. Therefore, the Company has not set the allowance for any damage that may occur in the financial statements.


23.6
Liabilities from service agreement

The subsidiary has contingent liabilities from the penalty for a service agreement. When the delivery is delayed in accordance with the agreement, the contracting party has the right to charge the delay at the rate stated in the contract. The Company has delivered completely on schedule for a long time and the inspection has not been completed. As a result, the contracting party has not been charged on the service fee. However, the management has sent the notifying letter to ask about the inspection from the contracting party and reserved the right to call upon the penalty payment because the delivery delay is not due to the fault of the subsidiary. The subsidiary’s director has an opinion that the company will not have any loss from such fines and it can charge the service fee from the contracting party. That the Company does not record contingent liabilities on financial statement.

23.7
Foreign Currency Risk

As at March 31, 2014, the Company and its subsidiaries have forward exchange contracts of USD 6,595.18 thousand (The Company : USD 6,535.33 thousand) with the exchange rates of Baht 31.0527 to Baht 33.57 per USD 1, to be mature within 1 - 6 months.

23.8
Events after the reporting period

On April 21, 2014, the Annual General Meeting No. 1/2014 of the Company’s shareholders passed the following resolutions:




It was approved to pay the annual dividend payment to the shareholders of the company. The shareholders eligible for dividend payment was set on April 30, 2014. The book closing date was scheduled on May 2, 2014 at the rate of Baht 0.45 per share. The dividend payment was scheduled on May 19, 2013.
24.
AUTHORIZATION FOR ISSUE OF INTERIM FINANCIAL STATEMENTS

These interim financial statements were authorized for issue by the Company’s Board of Directors on May 14, 2014.

