MFEC Public Company Limited and its subsidiaries
Notes to consolidated interim financial statements
[bookmark: _GoBack]For the three-month period ended 31 March 2020
1. General information
1.1	General information of the Company
	MFEC Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in the sale of computer, computer system, system implementation, maintenance service, program development and provision of related services. The registered office of the Company is at 699 Modernform Tower, Srinakarind Road, Patthanakan, Suan Luang, Bangkok.
1.2	Coronavirus disease 2019 Pandemic
The Coronavirus disease 2019 pandemic is continuing to evolve, resulting in an economic slowdown and adversely impacting most businesses and industries. This situation may bring uncertainties and have an impact on the environment in which the group operates. The Group’s management has continuously monitored ongoing developments and assessed the financial impact in respect of the valuation of assets, provisions and contingent liabilities, and has used estimates and judgement in respect of various issues as the situation has evolved.
1.3	Basis for the preparation of interim financial statements
These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.
The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.


1.4	Basis of consolidation
	These interim consolidated financial statements include the financial statements of MFEC Public Company Limited and its subsidiaries (hereinafter called as “the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2019. There have been no changes in the composition of the Group during the current period.
1.5	New financial reporting standards that became effective in the current period 
During the period, the Group has adopted the revised (revised 2019) and new financial reporting standards and interpretations which are effective for fiscal years beginning on or after 1 January 2020. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements. However, the new standard involves changes to key principles, which are summarised below: 
Financial reporting standards related to financial instruments
A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:
Financial reporting standards:
	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


Accounting standard:
	TAS 32 
	Financial Instruments: Presentation


Financial Reporting Standard Interpretations:
	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments.


The impact of the adoption of these standards on the Group’s financial statements is as follows.
· Recognition of derivatives - The Group initially recognises derivatives at their fair value on the contract date and subsequently measure them at fair value at the end of each reporting period. Changes in the fair value of derivatives are recognised in profit or loss.
· Classification and measurement of investments in debt mutual funds - The Group has investments in debt mutual funds which are measured at fair value through other comprehensive income. The Group has decided to classify these investments as financial assets to be measured at fair value through profit or loss. The cumulative surplus (deficit) from changes in the value of reclassified investments that were previously presented in other comprehensive income is to be reclassified to retained earnings.
The Group adopted these financial reporting standards which the cumulative effect is recognised as an adjustment to the retained earnings as at 1 January 2020, and the comparative information was not restated.
The cumulative effect of the change is described in Note 2 to the financial statements.
TFRS 16 Leases
TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value.
Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases.
The Group adopted these financial reporting standards whereby the modified retrospective method of initial adoption and the comparative information was not restated.
The cumulative effect of the change is described in Note 2 to the financial statements.
Accounting Guidance on Temporary Relief Measures for Accounting Alternatives in Response to the Impact of the Covid-19 Pandemic
The Federation of Accounting Professions announced Accounting Guidance on Temporary Relief Measures for Accounting Alternatives in Response to the Impact of the Covid-19 Pandemic. Its objectives are to alleviate some of the impact of applying certain financial reporting standards, and to provide clarification about accounting treatments during the period of uncertainty relating to this situation.
On 22 April 2020, the Accounting Guidance was announced in the Royal Gazette and it is effective for the financial statements prepared for reporting periods ending between              1 January 2020 and 31 December 2020. 
The Group has elected to apply the following temporary relief measures on accounting alternatives:
-	Not to consider the COVID-19 situation as an indication that an asset may be impaired in accordance with TAS 36, Impairment of Assets.
-	Not to use information relating to the COVID-19 situation that may affect the cash flow forecasts used in testing goodwill for impairment.
-	Not to take into account forward-looking information when determining expected credit losses, in cases where the Group uses a simplified approach to determine expected credit losses. 
[bookmark: _Hlk38970461]-	Not to account for any reduction in lease payments by lessors resulting from the COVID-19 situation as a lease modification, with the lease liabilities that come due in each period reduced in proportion to the reduction and depreciation of right-of-use assets and interest on lease liabilities recognised in each period reversed in proportion to the reduction, with any differences then recognised in profit or loss.
1.6	Significant accounting policies
The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2019 except the changes in accounting policies related to financial instruments and leases.
1.6.1	Financial instruments
Classification and measurement
Financial assets that are debt instruments are measured at fair value through profit or loss, fair value through other comprehensive income, or amortised cost. Classification is driven by the Group’s business model for managing the financial assets and the contractual cash flows characteristics of the financial assets.
Financial liabilities are classified and measured at amortised cost.
Derivatives are classified and measured at fair value through profit or loss.


Impairment of financial assets
	The Group recognises an allowance for expected credit losses on its financial assets measured at amortised cost, without requiring a credit-impaired event to have occurred prior to the recognition. The Group accounts for changes in expected credit losses in stages, with differing methods of determining allowance for credit losses and the effective interest rate applied at each stage. An exception from this approach is that for trade receivables that do not contain a significant financing component, the Group applies a simplified approach to determine the lifetime expected credit losses.
1.6.2	Leases
Right-of-use assets
The Group recognises right-of-use assets at the commencement date of the lease. Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised through initial measurement, initial direct costs incurred, and lease payments made at or before the commencement date, less any lease incentives received.
Unless the Group is reasonably certain that it will obtain ownership of the leased asset at the end of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis from the commencement date of the lease to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term.
Lease liabilities
At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of the lease payments to be made over the lease term, discounted by the interest rate implicit in the lease or the Group’s incremental borrowing rate. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification or reassessment.
Short-term leases and Leases of low-value assets
Payments under leases that, have a lease term of 12 months or less at the commencement date, or are leases of low-value assets, are recognised as expenses on a straight-line basis over the lease term.


2.	Cumulative effects of changes in accounting policies due to the adoption of new financial reporting standards
As described in Note 1.5 to the financial statements, during the current period, the Group has adopted financial reporting standards related to financial instruments and TFRS 16. The cumulative effect of initially applying these standards is recognised as an adjustment to retained earnings as at 1 January 2020. Therefore, the comparative information was not restated.
The impacts on the beginning balance of retained earnings and other components of shareholders’ equity of 2020 from changes in accounting policies due to the adoption of these standards are presented as follows:
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	
	The impacts of
	

	
	31 December 2019
	Financial reporting standards related to financial instruments
	TFRS 16
	1 January 2020

	Statement of financial position
	
	
	
	

	Assets
	
	
	
	

	Current assets
	
	
	
	

	Current investments
	24,333
	(24,333)
	-
	-

	Other current financial assets
	-
	24,333
	-
	24,333

	Other current assets
	27,193
	(569)
	-
	26,624

	Non-current assets
	
	
	
	

	Other non-current financial assets
	-
	10,397
	-
	10,397

	Other long-term investment
	10,397
	(10,397)
	-
	-

	Right-of-use assets
	-
	-
	131,571
	131,571

	Other non-current assets
	12,498
	-
	(6,523)
	5,975

	Liabilities and shareholders’ equity
	
	
	
	

	Current liabilities
	
	
	
	

	Current portion of lease liabilities
	-
	-
	26,706
	26,706

	Other current financial liabilities
	-
	23,783
	-
	23,783

	Other current liabilities
	117,685
	(25,828)
	-
	91,857

	Non-current liabilities
	
	
	
	

	Lease liabilities, net of current portion
	-
	-
	98,342
	98,342

	Shareholders’ equity
	
	
	
	

	Retained earnings - unappropriated
	350,555
	1,728
	-
	352,283

	Other components of shareholders’ equity
	252
	(252)
	-
	-



	
(Unit: Thousand Baht)

	
	Separate financial statements

	
	
	The impacts of
	

	
	31 December 2019
	Financial reporting standards related to financial instruments
	TFRS 16
	1 January 2020

	Statement of financial position
	
	
	
	

	Assets
	
	
	
	

	Current assets
	
	
	
	

	Other current assets
	15,340
	(569)
	-
	14,771

	Non-current assets
	
	
	
	

	Other non-current financial assets
	-
	10,397
	-
	10,397

	Other long-term investment
	10,397
	(10,397)
	-
	-

	Right-of-use assets
	-
	-
	106,938
	106,938

	Other non-current assets
	9,554
	-
	(6,523)
	3,031

	Liabilities and shareholders’ equity
	
	
	
	

	Current liabilities
	
	
	
	

	Current portion of lease liabilities
	-
	-
	21,808
	21,808

	Other current financial liabilities
	-
	23,783
	-
	23,783

	Other current liabilities
	88,704
	(25,828)
	-
	62,876

	Non-current liabilities
	
	
	
	

	Lease liabilities, net of current portion
	-
	-
	78,607
	78,607

	Shareholders' equity
	
	
	
	

	Retained earnings - unappropriated
	334,225
	1,476
	-
	335,701


2.1	Financial instruments
Details of the impact on retained earnings as at 1 January 2020 due to the adoption of financial reporting standards related to financial instruments are presented as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	Recognition of derivatives at fair value through profit or loss
	1,476
	1,476

	Classification of investments in debt mutual funds   as financial assets at fair value through profit or loss
	252
	-

	Impacts on retained earnings due to the adoption of financial reporting standards related to financial instruments
	1,728
	1,476


The classifications, measurement basis and carrying values of financial assets in accordance with TFRS 9 as at 1 January 2020, and with the carrying amounts under the former basis, are as follows:
	

	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Carrying amounts under the former basis
	Classification and measurement                                                             in accordance with TFRS 9

	
	
	Fair value through profit or loss
	Amortised cost
	Total

	Financial assets as at 1 January 2020
	
	
	
	

	Cash and cash equivalents
	156,086
	-
	156,086
	156,086

	Restricted bank deposits
	29,111
	-
	29,111
	29,111

	Trade and other receivables
	1,570,950
	-
	1,570,950
	1,570,950

	Amount due from related parties
	7,632
	-
	7,632
	7,632

	Short-term loans to related companies
	500
	-
	500
	500

	Other current financial assets 
	
	
	
	

	-	Investments in debt mutual funds
	24,333
	24,333
	-
	24,333

	Pledged bank deposits
	1,259
	-
	1,259
	1,259

	Other non-current financial assets 
	
	
	
	

	-	Convertible loan
	10,397
	-
	10,397
	10,397

	Long-term loans to related companies
	5,300
	-
	5,300
	5,300

	Total financial assets
	1,805,568
	24,333
	1,781,235
	1,805,568



	

	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Carrying amounts under the former basis
	Classification and measurement                  in accordance with TFRS 9

	
	
	Amortised cost
	Total

	Financial assets as at 1 January 2020
	
	
	

	Cash and cash equivalents
	89,652
	89,652
	89,652

	Trade and other receivables
	1,439,625
	1,439,625
	1,439,625

	Amount due from related parties
	8,573
	8,573
	8,573

	Short-term loans to related companies
	1,000
	1,000
	1,000

	Other non-current financial assets 
	
	
	

		-	Convertible loan
	10,397
	10,397
	10,397

	Long-term loans to related companies
	5,300
	5,300
	5,300

	Total financial assets
	1,554,547
	1,554,547
	1,554,547




As at 1January 2020, the Group has not designated any financial liabilities at fair value through profit or loss except derivative liabilities of which fair value is Baht 24 million              (the Company only: Baht 24 million).
2.2	Leases
[bookmark: _Hlk36815210]	Upon initial application of TFRS 16 the Group recognised lease liabilities previously classified as operating leases at the present value of the remaining lease payments, discounted using the Group’s incremental borrowing rate at 1 January 2020. For leases previously classified as finance leases, the Group recognised the carrying amount of the right-of-use assets and lease liabilities based on the carrying amounts of the lease assets and lease liabilities immediately before the date of initial application of TFRS 16.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	Operating lease commitments as at 31 December 2019
	81,916
	69,670

	Less: Short-term leases and leases of low-value assets
	(2,769)
	(1,469)

	Add: Option to extend lease term
	75,453
	58,027

	Less: Contracts reassessed as service agreements
	(813)
	-

	Less: Deferred interest expenses
	(28,739)
	(25,813)

	Lease liabilities as at 1 January 2020 due to TFRS 16 adoption
	125,048
	100,415

	
	
	

	Comprise of:
	
	

	Current lease liabilities
	26,706
	21,808

	Non-current lease liabilities
	98,342
	78,607

	
	125,048
	100,415


The adjustments of right-of-use assets due to TFRS 16 adoption as at 1 January 2020 are recognised from lease agreements of office building space.
3.	Related party transactions
During the periods, the Group had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties.


	
	(Unit: Million Baht)

	
	For the three-month periods ended                       31 March
	

	
	Consolidated
	Separate
	

	
	financial statements
	financial statements
	Transfer pricing policy

	
	2020
	2019
	2020
	2019
	

	Transactions with subsidiaries
	
	
	
	

	(eliminated from the consolidated
   financial statements)
	
	

	Sales of goods and services
	-
	-
	1
	1
	Close to market price

	Purchase of goods and services
	-
	-
	60
	21
	Close to market price


The balances of the accounts as at 31 March 2020 and 31 December 2019 between the Company and those related parties are as follows: 
	
	(Unit: Thousand Baht)

	
	Consolidated                 financial statements
	Separate                            financial statements

	
	31 March 2020
	31 December 2019
	31 March 2020
	31 December 2019

	Amounts due from related parties
	
	
	

	Subsidiaries
	-
	-
	707
	941

	Associates
	7,957
	7,632
	7,957
	7,632

	Related parties
	20,142
	20,000
	20,142
	20,000

	Total
	28,099
	27,632 
	28,806
	28,573 

	Less: Allowance for expected credit losses/ Allowance for doubtful accounts
	(20,000)
	(20,000)
	(20,000)
	(20,000)

	Total amounts due from related parties - net
	8,099
	7,632
	8,806
	8,573

	Unbilled receivables - related parties
	
	
	
	

	Subsidiaries
	-
	-
	-
	944

	Associates
	-
	351
	-
	351

	Total unbilled receivables - related parties
	-
	351
	-
	1,295

	Cost of work in process - related parties
	
	
	

	Subsidiaries
	-
	-
	-
	438

	Total cost of work in process - related parties
	-
	-
	-
	438

	Amounts due to related parties
	
	
	

	Subsidiaries
	-
	-
	44,846
	17,804

	Associates
	5,846
	5,372
	5,445
	5,372

	Total amounts due to related parties
	5,846
	5,372
	50,291
	23,176

	Deferred income - related parties
	
	
	

	Associates
	-
	8
	-
	8

	Related parties
	-
	40
	-
	40

	Total deferred income - related parties
	-
	48
	-
	48


Short-term and long-term loans to related parties and persons
The balance of short-term and long-term loans between the Group and related parties and persons as at 31 March 2020 and 31 December 2019 and the movements are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Balance as at
	Increase (decrease)
	Balance as at

	
	31 December 2019
	during the period
	31 March 2020

	Short-term loans to related companies
	
	
	

	Associates
	
	
	

	Fanster Media Company Limited
	500
	(500)
	-

	Angstrom Solutions Company Limited
	-
	5,000
	5,000

	Total
	500
	4,500
	5,000

	Short-term loans to related persons
	
	
	

	Former shareholders of subsidiaries
	4,983
	(20)
	4,963

	Less: Allowance for expected credit losses/ Allowance for doubtful accounts
	(4,983)
	20
	(4,963)

	Net
	-
	-
	-

	Long-term loans to related companies
	
	
	

	Associate
	
	
	

	Angstrom Solutions Company Limited
	5,300
	-
	5,300

	Total
	5,300
	-
	5,300

	
	

	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at
	Increase (decrease)
	Balance as at

	
	31 December 2019
	during the period
	31 March 2020

	Short-term loans to related companies
	
	
	

	Subsidiary
	
	
	

	Data Café Company Limited
	500
	-
	500

	Associates
	
	
	

	Fanster Media Company Limited
	500
	(500)
	-

	Angstrom Solutions Company Limited
	-
	5,000
	5,000

	Total
	1,000
	4,500
	5,500

	Short-term loans to related persons
	
	
	

	Former shareholders of subsidiaries
	4,983
	(20)
	4,963

	Less: Allowance for expected credit losses/ Allowance for doubtful accounts
	(4,983)
	20
	(4,963)

	Net
	-
	-
	-

	Long-term loans to related companies
	
	
	

	Associate
	
	
	

	Angstrom Solutions Company Limited
	5,300
	-
	5,300

	Total
	5,300
	-
	5,300




Directors and management’s benefits
During the three-month periods ended 31 March 2020 and 2019, the Group had employee benefit expenses payable to their directors and management as below.
 (Unit: Thousand Baht)
	
	For the three-month periods ended 31 March

	
	Consolidated                     financial statements
	Separate
financial statements

	
	2020
	2019
	2020
	2019

	Short-term employee benefits
	20,022
	16,824
	11,142
	9,514

	Post-employment benefits
	895
	476
	334
	334

	Total
	20,917
	17,300
	11,476
	9,848


4.	Restricted bank deposits
Restricted bank deposits represent cash reserve for a subsidiary’s operation and advance receipts from service users of the subsidiary which are restricted in accordance with regulations relevant to the subsidiary’s business.
5.	Trade and other receivables
(Unit: Thousand Baht)
	
	Consolidated                         financial statements
	Separate                            financial statements

	
	31 March 2020
	31 December 2019
	31 March 2020
	31 December 2019

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	254,348
	729,702 
	218,676
	654,698

	Past due
	
	
	
	

	Up to 3 months
	157,506
	395,342 
	146,229
	385,970 

	3 - 6 months
	72,794
	72,055 
	72,577
	65,602 

	6 - 12 months
	4,284
	28,118 
	4,179
	26,011 

	Over 12 months
	274,562
	260,180 
	244,723
	230,340 

	Back to back basis
	6,219
	6,219 
	6,219
	6,219 

	Total
	769,713
	1,491,616 
	692,603
	1,368,840 

	Less: Allowance for expected credit losses/ 
	
	
	
	

		Allowance for doubtful accounts
	(16,615)
	(15,694)
	(16,602)
	(15,681)

	Total trade receivables - unrelated 
	
	
	
	

	parties, net
	753,098
	1,475,922 
	676,001
	1,353,159 



(Unit: Thousand Baht)
	
	Consolidated                         financial statements
	Separate                            financial statements

	
	31 March 2020
	31 December 2019
	31 March 2020
	31 December 2019

	Other receivables - unrelated parties
	
	
	
	

	Receivable from Revenue Department
	98,122
	86,062 
	91,178
	77,539 

	Accrued rebate
	770
	1,881 
	770
	1,881 

	Other receivables
	6,408
	7,085 
	7,065
	7,046 

	Total other receivables - unrelated
	
	
	
	

	parties
	105,300
	95,028 
	99,013
	86,466 

	Total trade and other receivables - net
	858,398
	1,570,950 
	775,014
	1,439,625 


6.	Cost of work in process
(Unit: Thousand Baht)
	
	Consolidated                         financial statements
	Separate                            financial statements

	
	31 March 2020
	31 December 2019
	31 March 2020
	31 December 2019

	Finished goods
	12,259
	12,007 
	11,572
	11,572 

	Work in process
	858,757
	823,011 
	779,375
	761,567 

	Goods in transit
	669
	1,875 
	669
	1,875 

	Total
	871,685
	836,893 
	791,616
	775,014 

	Less: Allowance for diminution in value
	(7,056)
	(7,056)
	(7,056)
	(7,056)

	Cost of work in process - net
	864,629
	829,837 
	784,560
	767,958 


7.	Other current financial assets
(Unit: Thousand Baht)
	
	Consolidated                         financial statements
	Separate                            financial statements

	
	31 March 2020
	31 December 2019
	31 March 2020
	31 December 2019

	Investments in debt mutual funds
	45,388
	-
	-
	-

	Derivatives measured at fair value through profit or loss
	22,856
	-
	22,856
	-

	Total
	68,244
	-
	22,856
	-




8.	Restricted bank deposits
As at 31 March 2020 and 31 December 2019, fixed deposits of a subsidiary amounting to Baht 1 million, are pledged with the banks to secure bank guarantees issued by the banks.
9.	Other non-current financial assets
The Board of Directors’ Meeting No. 11/2018 held on 11 December 2018, it had the resolved to approve an investment of Baht 10 million in Deeple Company Limited in the form of convertible loan.  The Company made such investment on 4 January 2019. The convertible loan is to be fully paid in a lump sum after three years (the loan is due on           3 January 2022), and carries interest at the rate 4 percent per annum. The Company recognises interest income on the accrual basis in the financial statements. The Company may choose to receive loan repayment in one lump sum, together with interest thereon, or convert the loan into ordinary shares at the due date.

(Unaudited but reviewed)
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10.	Investments in subsidiaries
10.1	Details of investments in subsidiaries as presented in separate financial statements are as follows:
	
	
	
	
	
	(Unit: Thousand Baht)

	Company
	Paid-up capital
	Shareholding percentage 
	Cost
	Allowance for impairment loss on investments
	Net book value under cost method - net

	
	31             March    2020
	31 December 2019
	31             March    2020
	31 December 2019
	31             March    2020
	31 December 2019
	31             March    2020
	31 December 2019
	31             March    2020
	31 December 2019

	
	
	
	(Percent)
	(Percent)
	
	
	
	
	
	

	Advance Intelligence Modernity 
	Company Limited
	10,000
	10,000
	98.20
	98.20
	6,000 
	6,000 
	(6,000)
	(6,000)
	- 
	- 

	Prain Fintech Company Limited
	37,000
	37,000
	71.62
	71.62
	58,084 
	58,084 
	(29,050)
	(29,050)
	29,034 
	29,034 

	Business Applications Company Limited
	10,000
	10,000
	99.99
	99.99
	200,828 
	200,828 
	-
	-
	200,828 
	200,828 

	Motif Technology Public Company Limited
	40,000
	40,000
	99.99
	99.99
	251,927 
	251,927 
	(198,953)
	(198,953)
	52,974 
	52,974 

	Hongson Company Limited
	5,000
	5,000
	99.99
	99.99
	80,441 
	80,441 
	(11,441)
	(11,441)
	69,000 
	69,000

	Msyne Innovations Company Limited
	18,000
	18,000
	99.99
	99.99
	68,739 
	68,739 
	(7,143)
	(7,143)
	61,596 
	61,596

	Playtorium Solutions Company Limited
	5,000
	5,000
	70.00
	70.00
	3,500 
	3,500 
	-
	-
	3,500 
	3,500 

	Data Café Company Limited
	8,000
	8,000
	59.90
	59.90
	4,792 
	4,792 
	-
	-
	4,792 
	4,792 

	M.I.S. Outsourcing Company Limited 
	5,000
	5,000
	75.00
	75.00
	14,424 
	14,424 
	-
	-
	14,424 
	14,424 

	Joint Venture Business Power M
	-
	19,000
	100.00
	100.00
	-
	3,521 
	-
	-
	-
	3,521 

	Total investments in subsidiaries - net
	
	
	
	
	688,735
	692,256
	(252,587) 
	(252,587)
	436,148
	439,669 



Advance Intelligence Modernity Company Limited
On 14 January 2020, the Extraordinary Shareholders' Meeting of Advance Intelligence Modernity Company Limited (subsidiary) No. 2/2019, has a special resolution to dissolve the company and has registered the dissolution to the Department of Business Development, Ministry of Commerce on 22 January 2020. It is currently under liquidation process.
Joint venture business Power M
The Company and Msyne Innovations Company Limited (subsidiary) jointly established Joint Venture Business Power M to undertake a project for a customer, with a term of approximately 5 years. The investments by the Company and Msyne Innovations Company Limited represented 18.52 percent and 81.47 percent interests in the joint venture. After the establishment, the Joint Venture Business Power M will hold the status of a subsidiary of the Company. 
On 20 March 2020, the General Shareholders’ Meeting of the Joint Venture Business Power M No. 1/2020 resolved to approve the return of capital and payment of its share of profit as follows:
(Unit: Thousand Baht)
	Investor
	Investment amount
	Share                             of profit

	MFEC Public Company Limited
	3,521
	528

	Msyne Innovations Company Limited
	15,479
	2,321

	Total
	19,000
	2,849




11.	Investments in associates
11.1	Details of associate:
	(Unit: Thousand Baht)

	
	
	
	
	Consolidated                         financial statements
	Separate                            financial statements

	
	
	Country of
	
	Carrying amounts
	

	Company
	Nature of business
	incorporation
	Shareholding percentage
	based on equity method
	Cost of investment

	
	
	
	31 March 2020
	31 December 2019
	31 March 2020
	31 December 2019
	31 March 2020
	31 December 2019

	
	
	
	(Percent)
	(Percent)
	
	
	
	

	Angstrom Solutions Company Limited
	Information & Communication Technology
	Thai
	40
	40
	41,118
	41,231 
	44,000 
	44,000 

	Promptnow Company Limited
	Creates entertainment media                   for electronics devices
	Thai
	20
	20
	65,155
	63,416 
	3,680 
	3,680 

	Fanster Media Company Limited
	Provides news dissemination                          of the activities of well known persons through application
	Thai
	34
	34
	4,398
	4,671 
	22,800 
	22,800 

	Digital Savvy Company Limited
	Provides sale of tickets and advertising services
	Thai
	42
	42
	11,421
	12,085 
	16,465 
	16,465 

	Undefined Company Limited
	Provides design consultants   develop application or application software with                      cloud computing technology
	Thai
	40
	40
	991
	991 
	1,000 
	1,000 

	Total
	
	
	
	
	123,083
	122,394
	87,945
	87,945


	Undefined Company Limited
      	On 26 December 2019, the Extraordinary Shareholders’ Meeting of the associate company No. 1/2019 resolved to approve the company dissolution as its business plan did not reflect the future economic trends. The associate company registered the dissolution of juristic person with the Department of Business Development, Ministry of Commerce on 26 December 2019, and completed the liquidation process on 9 April 2020.
11.2	Share of comprehensive income
	During the three-month periods ended 31 March 2020 and 2019, the Company recognised its share of profit (loss) from investments in associates as follows:
	
	(Unit: Thousand Baht)

	Company
	Consolidated financial statements

	
	2020
	2019

	Angstrom Solutions Company Limited
	(113)
	224

	Promptnow Company Limited
	1,739
	(289)

	Fanster Media Company Limited
	(273)
	(325)

	Digital Savvy Company Limited
	(664)
	(374)

	Undefined Company Limited
	-
	(4)

	
	689
	(768)


12.	Building improvements and equipment
	Movements of building improvements and equipment for the three-month period ended 31 March 2020 are summarised below.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate     financial statements

	Net book value as at 1 January 2020
	84,915
	63,743

	Additions during the period - cost
	8,034
	7,277

	Disposal/write-off during the period - net book value at disposal/write-off date
	(417)
	(417)

	Depreciation for the period
	(8,630)
	(7,436)

	Net book value as at 31 March 2020
	83,902
	63,167


13.	Intangible assets
	Movements of intangible assets for the three-month period ended 31 March 2020 are summarised below.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate     financial statements

	Net book value as at 1 January 2020
	22,520
	17,972

	Additions during the period - cost
	1,668
	989

	Amortisation for the period
	(1,979)
	(1,471)

	Net book value as at 31 March 2020
	22,209
	17,490


14.	Bank overdrafts and short-term loans from financial institutions
	
	(Unit: Thousand Baht)

	
	
	Consolidated                                       financial statements

	
	Interest rate
	31 March 2020
	31 December 2019

	
	(% per annum)
	
	

	Bank overdrafts
	MOR
	590
	3,669

	Short-term loans from financial institutions
	5.00 - 5.25
	20,000
	10,000

	Total
	20,590
	13,669


	The short-term loans from banks were unsecured loans.
	The Group has to comply with the covenants and adhere to the terms under the financial institutions’ overdrafts and short-term loan agreements.
         As at 31 March 2020, the bank overdrafts and short-term loans from banks credit facilities of the Group which have not yet been drawn down amounted to Baht 1,908 million                        (31 December 2019: Baht 1,915 million).
15.	Trade and other payables
(Unit: Thousand Baht)
	
	Consolidated                  financial statements
	Separate                        financial statements

	
	31 March 2020
	31 December 2019
	31 March 2020
	31 December 2019

	Trade and other payables - unrelated parties
	395,678
	481,406
	
319,590
	452,114

	Escrow payables
	19,778
	19,553
	-
	-

	Revenue Department payable
	13,386
	37,774 
	9,540
	35,188 

	Total trade and other payables 
	428,842
	538,733 
	329,130
	487,302


16.	Liabilities under financial arrangement agreements
(Unit: Thousand Baht)
	
	Consolidated                  financial statements
	Separate                        financial statements

	
	31 March 2020
	31 December 2019
	31 March 2020
	31 December 2019

	Liabilities under financial arrangement agreements
	77,374
	78,857
	77,374
	78,857

	Less: Current portion
	(32,185)
	(32,185)
	(32,185)
	(32,185)

	Net of current portion
	45,189
	46,672
	45,189
	46,672


Liabilities under financial arrangement agreements without interest and has 4 - 6 repayment periods, approximately 12 - 55 months.


17.	Income tax
	Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.
	Income tax expenses for the three-month periods ended 31 March 2020 and 2019 are made up as follows:
				
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2020
	2019
	2020
	2019

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	19,136
	7,135
	16,522
	5,585

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(3,829)
	(40)
	(3,771)
	(582)

	Income tax expenses reported in profit or loss
	15,307
	7,095
	12,751
	5,003


18.	Share-based payment
The fair value of M.I.S. Outsourcing Company Limited’s ordinary shares (subsidiary) is calculated by the discounted cash flow approach by an independent appraiser, with the value as at the grant date was Baht 64 per share, which is higher than the exercise price to buy the shares by Baht 44 per share.  Therefore, the subsidiary recognises expense from the share-based payment according to the average of the commitment period for performance under the employment contract in profit or loss as well as recognising the surplus from share-based payment in shareholders’ equity in the amount of Baht 0.09 million.
19.	Earnings per share
Basic earnings per share is calculated by dividing profit for period to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.


20.	Segment information 
	Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.
	The businesses of the Group involve the systems integration, maintenance service and IT professional service with the main operation in the single geographic area in Thailand. Segment performance is considered by revenue and gross profit and is also measured based on the Group’s operating profit or loss, on a basis consistent with used to measure operating profit or loss in the financial statements.
The revenue and gross profit information regarding the Group’s operating segments for the three-month periods ended 31 March 2020 and 2019 are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	For the three-month periods ended 31 March

	
	Systems
	Maintenance
	IT professional
	
	

	
	integration
	service
	service
	Eliminations
	Consolidated

	
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019
	2020
	2019

	Revenues from external customers
	321
	288
	368
	296
	175
	114
	-
	-
	864
	698

	Inter-segment revenues
	8
	1
	27
	1
	28
	19
	(63)
	(21)
	-
	-

	Total revenues
	329
	289
	395
	297
	203
	133
	(63)
	(21)
	864
	698

	Segment gross profit
	34
	34
	107
	68
	54
	33
	-
	-
	195
	135


21.	Commitments and contingent liabilities
21.1	Long-term lease agreements
	The Group has commitments of long-term agreements in respect of the office rental and other service agreements (excluded lease contacts recognised as lease liabilities as at 31 March 2020) which are as follows:
	
	(Unit: Million Baht)

	
	Consolidated                        financial statements
	Separate                       financial statements

	
	31 March 2020
	31 December 2019
	31 March 2020
	31 December 2019

	Payable:
	
	
	
	

	In up to 1 year
	2
	41
	-
	32

	In over 1 and up to 5 years
	-
	41
	-
	37




21.2	Guarantees
	As at 31 March 2020, the Company had outstanding bank guarantees of Baht 323 million (31 December 2019: Baht 292 million) and on behalf of the subsidiaries of Baht 30 million (31 December 2019: Baht 36 million) in respect of certain performance obligations required in the normal course of business of the Group.
21.3	Obligations relating to undelivered or unrendered contracts
	As at 31 March 2020, the Group has contracts related to selling goods or rendering services that are undelivered or unrendered to its customers of approximately Baht 3,311 million (31 December 2019: Baht 3,089 million) and of approximately Baht 3,065 million for the Company only (31 December 2019: Baht 2,877 million).
21.4	Contingent liabilities on lawsuit
21.4.1	Contingent liabilities on the lawsuit of the subsidiary
		Case 1 
		A subsidiary may has contingent liabilities from the penalty of a service agreement with a government agency. Under the term of the Agreement, in case of the party has delayed work delivery, the other party has the right to charge the penalty fee for such delay at the rate as specified in the agreement. The subsidiary has completed delivery of work in delay but exceeding the period as specified in the agreement.  
		In all events, the management of the subsidiary has indicated the details and documentary evidences in relation with work delivery for clarification of such delivery case that it is not the fault of the subsidiary to the other party.  The management of the subsidiary reserved the damages at the aggregate amount of Baht 4.93 million, in which the management has believed that it is adequate for settlement of the actual damages. 
		As at 30 August 2016, the subsidiary filed a lawsuit in Central Administration Court to claim damage from the above customer with the capital of Baht 93.93 million with interest at 7.5% per annum. The party filed a statement to the court on 20 April 2017. 
		Later, on 14 July 2017 the government agency above filed a lawsuit against the subsidiary for the another case to the Administrative Court for work delay and claimed the penalty damage in the amount of Baht 38.75 million. The subsidiary has objected against the testimony on 24 August 2017.  Later, on 18 May 2018, the subsidiary submitted additional testimony to the court.


		Later on 17 February 2020, the subsidiary submitted additional testimony to the court and the court has scheduled for the end of testimony on 18 February 2020. Currently, the case is under consideration by the court.
		As at 31 March 2020, the subsidiary arranged the summary of the debtor in connection with the service agreement in the amount of Baht 29.83 million and the provision for delayed penalty in the amount of Baht 4.93 million.
		Case 2 
		On 13 May 2016, the customer of one state enterprise had cancelled the system development agreement with the contract value of Baht 34.25 million. The subsidiary filed a lawsuit to the Civil Court on 16 August 2016 on the breach of contract and claimed for damage from early contract termination (contract due 31 May 2016) and claimed for payment in accordance with the letter of guarantee which is misuse of rights. 
		On 27 July 2017, the court have a judgment, the customer not to be responsible for such damages due to contract termination legally and the customer is entitled to confiscate the collateral under the contract at the amount of Baht 3.42 million. Later, 2 August 2017, the court protection was sought for the letter of guarantee. On 13 December 2017, the subsidiary has filed the petition again and the court has already accepted the appeal. Later, on 21 February 2018, the customer has filed a petition to court and the case is under consideration of the Appeal Court. The court has scheduled for the hearing of the appeal court decision on 12 September 2018. The Appeal Court ordered to uphold to the ruling of the Court of First Instance and the subsidiary submitted a request for the court to further issue temporary protection. The subsidiary filed a petition on 11 December 2018. 
		On 5 November 2019, the Supreme Court has dismissed the petition and does not accept the petition because considering the fact that it cannot change the essence of the judgment of the Appeal Court. The subsidiary has to responsible the damages according to the guarantee with a bank amounted to Baht 3.42 million. The Company has paid the guarantee on 26 Mach 2020. 
	On 7 September 2018, the state enterprise customer filed a lawsuit to the Civil Court for work submission delay by the subsidiary and claimed damage penalty of Baht 141.30 million. The subsidiary filed an objection to the statement on 18 January 2019. Later, on 19 August 2019 the Civil Court ordered to postpone the case trial to 18 November 2019. On 8 July 2020, the Civil court has scheduled for the meeting to set up the date for plaintiff’s witness and defendant’s witness investigation. Currently, the case is under consideration by the court.
During the year 2019, the management of the subsidiary considered providing a penalty loss estimate for Baht 3.20 million under the agreement.
22.	Financial instruments
	The Group has outstanding forward exchange contracts as follows:
	
	As at 31 March 2020

	Foreign currency
	Bought amount
	Contractual exchange rate - Bought
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	US Dollar
	20.53
	28.89 - 32.66
	March 2021

	
	
	
	

	
	As at 31 December 2019

	Foreign currency
	Bought amount
	Contractual exchange rate - Bought
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign currency unit)
	

	US Dollar
	25.26
	29.89 - 31.67
	December 2020


23.	Events after the reporting period
23.1	On 27 April 2020, the Annual General Meeting of the Company’s shareholders passed a resolution approving the payment of dividend from the Company’s operating results for the year 2019 at the rate of Baht 0.35 per share, which is scheduled to be made on 20 May 2020.
23.2	In April 2020, the Annual General Meeting of Shareholders of 5 subsidiaries passed a resolution to approve the payment of dividend as follows:
	Company’s name
	Date of meeting
	Dividend per share
	Total dividends

	
	
	(Baht)
	(Million Baht)

	Playtorium Solutions Company Limited
	20 April 2020
	14
	7.0

	Msyne Innovations Company Limited
	20 April 2020
	44
	8.0

	M.I.S Outsourcing Company Limited
	22 April 2020
	10
	5.0

	Business Applications Company Limited
	23 April 2020
	50
	5.0

	Hongson Company Limited
	23 April 2020
	10
	0.5


	The Company will receive such dividends in proportion of its shareholding in above companies.


24.	Reclassification
	The Group has reclassified line item in statement of financial position as at 31 December 2019 to conform with the current period’s classification. The reclassifications are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	As at 31 December 2019

	
	As reclassified
	As previously reported

	Current assets
	
	

	Cash and cash equivalents
	156,086
	185,197

	Restricted bank deposits
	29,111
	-

	Current liabilities
	
	

	Trade and other payables
	538,733
	540,216

	Current portion of liabilities under financial lease agreements
	-
	32,185

	Current portion of liabilities under financial arrangement agreements
	32,185
	-

	Non-current liabilities
	
	

	Liabilities under financial lease agreements, net of current portion
	-
	45,189

	Liabilities under financial arrangement agreements              - net of current portion 
	46,672
	-

	
	
	

	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	As at 31 December 2019

	
	As reclassified
	As previously reported

	Current liabilities
	
	

	Trade and other payables
	487,302
	488,785

	Current portion of liabilities under financial lease agreements
	-
	32,185

	Current portion of liabilities under financial arrangement agreements
	32,185
	-

	Non-current liabilities
	
	

	Liabilities under financial lease agreements, net of current portion
	-
	45,189

	Liabilities under financial arrangement agreements              - net of current portion 
	46,672
	-


The reclassifications had no effect to previously reported profit or shareholders’ equity.
25.	Approval of interim financial information
	This interim financial information was authorised for issue by the Company’s Board of Directors on 15 May 2020.

