(Unaudited but reviewed)
MFEC Public Company Limited and its subsidiaries
Notes to consolidated interim financial statements
For the three-month period ended 31 March 2022
1. General information
1.1	Basis for the preparation of interim financial statements
These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.
The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.
1.2	Basis of consolidation
	These interim consolidated financial statements include the financial statements of MFEC Public Company Limited and its subsidiaries (hereinafter called as “the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2021. There were no changes in the composition of the Group during the period. 
[bookmark: _Hlk71552936]1.3	Significant accounting policies
The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended              31 December 2021.
The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2022, do not have any significant impact on the Group’s financial statements.


2.	Related party transactions
During the periods, the Group had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Group and those related parties.
	
	(Unit: Million Baht)

	
	For the three-month periods ended 31 March
	

	
	Consolidated
	Separate
	

	
	financial statements
	financial statements
	Transfer pricing policy

	
	2022
	2021
	2022
	2021
	

	Transactions with subsidiaries
	
	
	
	

	(eliminated from the consolidated
   financial statements)
	
	

	Sales of goods and services
	-
	-
	2
	1
	Close to market price

	Purchase of goods and services
	-
	-
	63
	30
	Close to market price

	Transactions with associates
	
	
	
	

	Sales of goods and services
	1
	49
	1
	49
	Close to market price

	Purchase of goods and services
	6
	5
	6
	5
	Close to market price


The balances of the accounts as at 31 March 2022 and 31 December 2021 between the Company and those related parties are as follows: 
	
	(Unit: Thousand Baht)

	
	Consolidated                 financial statements
	Separate                            financial statements

	
	31 March 2022
	31 December
2021
	31 March 2022
	31 December
2021

	Amounts due from related parties
	
	
	

		Subsidiaries
	-
	-
	994
	1,945

		Associates
	16,928
	8,790
	16,928
	8,790

		Related parties
	115
	69
	115
	69

	Total amounts due from related parties
	17,043
	8,859
	18,037
	10,804

	Amounts due to related parties
	
	
	

		Subsidiaries
	-
	-
	22,412
	75,155

		Associates
	15,822
	24,194
	15,822
	24,194

	Total amounts due to related parties
	15,822
	24,194
	38,234
	99,349




Short-term loans to related parties
The balance of short-term loans between the Company and related parties as at                        31 March 2022 are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements/ Separate financial statements

	
	As at 31 March 2022

	Short-term loans to related companies
	

	Associates
	

	Angstrom Solutions Company Limited
	30,300

	Digital Savvy Company Limited
	600

	Total
	30,900


Directors and management’s benefits
During the three-month periods ended 31 March 2022 and 2021, the Group had employee benefit expenses payable to their directors and management as below.
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated                     financial statements
	Separate
financial statements

	
	2022
	2021
	2022
	2021

	Short-term employee benefits
	21,473
	21,524
	14,044
	14,008

	Post-employment benefits
	740
	617
	470
	356

	Total
	22,213
	22,141
	14,514
	14,364




3.	Trade and other receivables
	
	
	(Unit: Thousand Baht)

	
	Consolidated                         financial statements
	Separate                            financial statements

	
	31 March 2022
	31 December
2021
	31 March 2022
	31 December
2021

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	524,105
	1,064,304
	481,332
	1,001,207

	Past due
	
	
	
	

	Up to 3 months
	176,093
	177,854
	159,640
	156,372

	3 - 6 months
	15,741
	29,506
	15,535
	29,487

	6 - 12 months
	13,827
	17,032
	13,824
	16,879

	Over 12 months
	296,534
	295,201
	271,092
	269,759

	Total
	1,026,300
	1,583,897
	941,423
	1,473,704

	Less: Allowance for expected credit losses
	(33,274)
	(33,274)
	(32,986)
	(32,986)

	Total trade receivables - unrelated parties, net
	993,026
	1,550,623
	908,437
	1,440,718

	Other receivables - unrelated parties
	
	
	
	

	Receivable from Revenue Department
	168,040
	174,390
	162,699
	169,366

	Other receivables
	43,037
	52,889
	39,604
	49,171

	Total
	211,077
	227,279
	202,303
	218,537

	Less: Allowance for expected credit losses
	(24,009)
	(24,019)
	(22,157)
	(22,167)

	Total other receivables - unrelated parties, net
	187,068
	203,260
	180,146
	196,370

	Total trade and other receivables - net
	1,180,094
	1,753,883
	1,088,583
	1,637,088
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4.	Segment information 
	The Group is organised into business units based on their products and services. During the current period, the Group has not changed the organisation of their reportable segments from the last annual financial statements.
The revenue and gross profit information regarding the Group’s operating segments for the three-month periods ended 31 March 2022 and 2021 are as follows:
	
	
	
	
	(Unit: Million Baht)

	
	Consolidated financial statements

	
	For the three-month periods ended 31 March

	
	Systems
	Maintenance
	IT professional
	Cloud
	
	
	

	
	integration
	service
	Service
	computing service
	Others
	Eliminations
	Total

	
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021

	Revenues from external customers
	325
	408
	536
	397
	214
	204
	163
	118
	13
	9
	-
	-
	1,251
	1,136

	Inter-segment revenues
	-
	2
	21
	9
	45
	32
	-
	-
	-
	-
	(66)
	(43)
	-
	-

	Total revenues
	325
	410
	557
	406
	259
	236
	163
	118
	13
	9
	(66)
	(43)
	1,251
	1,136

	Segment gross profit
	63
	57
	81
	76
	69
	56
	10
	8
	2
	2
	-
	-
	225
	199


(Unaudited but reviewed)

5.	Commitments and contingent liabilities
5.1	Guarantees
	As at 31 March 2022, the Company had outstanding bank guarantees of Baht 474 million and USD 1 million (31 December 2021: Baht 497 million and USD 1 million) and on behalf of the subsidiaries of Baht 25 million (31 December 2021: Baht 27 million) in respect of certain performance obligations required in the normal course of business of the Group.
5.2	Obligations relating to undelivered or unrendered contracts
	As at 31 March 2022, the Group has contracts related to selling goods or rendering services that are undelivered or unrendered to its customers of approximately                            Baht 6,668 million (31 December 2021: Baht 6,384 million) and of approximately Baht 6,472 million for the Company only (31 December 2021: Baht 6,198 million).
5.3	Contingent liabilities arising from lawsuits of the subsidiary
	During the current period, there are no any progress of lawsuit for case no. 1 and 2 as discussed in Note 31.3.1 to the financial statements for the year ended 31 December 2021 and the progress of case no. 3 is as follow:
On 8 April 2022, the Southern Bangkok Civil Court ruled against the subsidiary, ordering the subsidiary to make payment of Baht 5 million to the opposing party, together with interest thereon at the rate of 15% per annum, accrued from the due of such payment, i.e., 5 June 2020, until full payment is made.
The subsidiary requested an extension to extend the appeal period, and the court agreed to extend the end of appeal period to 10 June 2022. The subsidiary is in the process of lodging an appeal against the ruling in this case.
As at 31 March 2022, the management has considered recognition of estimated contingent liabilities arising from lawsuits as ordered by the Court of First Instance amounting to Baht 5 million.


6.	Financial Instrument
	Fair value hierarchy
	As at 31 March 2022, the Group had the assets and liabilities that were measured at fair value using different levels of inputs as follows:
	(Unit: Million Baht)

	
	Consolidated financial statements 

	
	As at 31 March 2022

	
	Level 1
	Level 2
	Level 3
	Total

	Asset measured at fair value 
	
	
	
	

		Investments in debt mutual funds  
	-
	50
	-
	50

		Derivative assets
	
	
	
	

	Foreign currency forward contracts 
	-
	5
	-
	5

	Liabilities measured at fair value
	
	
	
	

	     Derivative liabilities
	
	
	
	

	Foreign currency forward contracts
	-
	1
	-
	1



	[bookmark: _Hlk71490248]
	(Unit: Million Baht)

	
	Separate financial statements

	
	As at 31 March 2022

	
	Level 1
	Level 2
	Level 3
	Total

	Asset measured at fair value 
	
	
	

		Derivative assets
	
	
	
	

			Foreign currency forward contracts 
	-
	5
	-
	5

	Liabilities measured at fair value
	
	
	
	

	    Derivative liabilities
	
	
	
	

	      Foreign currency forward contracts
	-
	1
	-
	1


[bookmark: _Hlk71552698]

7.	Subsequent event
[bookmark: _Hlk71532860]7.1	On 25 April 2022, the Annual General Meeting of the Company’s shareholders passed a resolution approving the dividend payment from the Company’s operating results                        for the year 2021 at the rate of Baht 0.40 per share, which is scheduled to be made on 20 May 2022.
[bookmark: _Hlk71532376][bookmark: _Hlk71532520]7.2	In April 2022, the Annual General Meeting of shareholders of 6 subsidiaries passed resolutions to approve the dividend payments as follows:
	Company’s name
	Date of Meeting
	Dividend per share
	Total dividends

	
	
	(Baht)
	(Million Baht)

	Business Applications Co., Ltd.
	20 April 2022
	100
	10.0

	Hongson Co., Ltd.
	20 April 2022
	60
	3.0

	Data café Company Limited
	20 April 2022
	2
	0.8

	Playtorium Solutions Company Limited
	21 April 2022
	8
	4.0

	Msyne Innovations Company Limited
	21 April 2022
	55
	9.9

	MISO Digital Co., Ltd.
	22 April 2022
	10
	5.0


[bookmark: _Hlk71532791]	The Company will receive such dividends from the subsidiaries in proportion of its shareholding in these companies.
7.3	In April 2022, the Annual General Meeting of shareholders of the associate company passed a resolution to approve the dividend payment as follows:
	Company’s name
	Date of Meeting
	Dividend per share
	Total dividends

	
	
	(Baht)
	(Million Baht)

	I Two Enterprise Co., Ltd.
	18 April 2022
	125
	88.2


	The Company will receive such dividend from the associated company in proportion of its shareholding in such company.
7.4	On 18 April 2022, the Annual General Meeting of shareholders of I Two Enterprise Co., Ltd. (“I Two”) resolved to approve the increase of its registered capital, from the original registered capital of Baht 70.59 million (705,882 ordinary shares with a par value of Baht 100 per share) to a new registered capital of Baht 150 million (1,500,000 ordinary shares with a par value of Baht 100 per share) through offering of the newly issued shares to the existing shareholders in proportion to their respective shareholding (Right Offering) with the subscription ratio of 1:1.125 at the subscription price of Baht 100 per share.
	The Company received the right to subscribe for newly issued shares (Right Offering) totaling 119,118 shares at the subscription price of Baht 100 per share, or equivalent to Baht 11.9 million. As a result of the share subscription, the Company’s shareholding in    I Two remains at 15%.
7.5	In April 2022, the Company made partial disposal of its investments in ordinary shares in Data Cafe Company Limited, a subsidiary, whereby 32,000 shares were sold at a price of Baht 20 per share, representing a sale of investment totaling Baht 640,000 to an employee, who is a director and an executive in the subsidiary. The purpose of the sale is to motivate employees to help driving future growth of the organization. As a result, the Company's shareholding in Data Cafe Company Limited decreased from 72.9% to 64.9% of the registered and paid-up capital of the subsidiary.
8.	Approval of interim financial information
	This interim financial information was authorised for issue by the Company’s Board of Directors on 12 May 2022.
