(Unaudited but reviewed)
MFEC Public Company Limited and its subsidiaries
Notes to consolidated interim financial statements
For the three-month and nine-month periods ended 30 September 2022
1. General information
1.1	Basis for the preparation of interim financial statements
These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.
The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.
1.2	Basis of consolidation
	These interim consolidated financial statements include the financial statements of MFEC Public Company Limited and its subsidiaries (hereinafter called as “the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2021. There has been changed in the composition of the Group during the period as discussed in Note 4 to these interim financial statements. 
[bookmark: _Hlk71552936]1.3	Significant accounting policies
The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended              31 December 2021.
The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2022, do not have any significant impact on the Group’s financial statements.


2.	Related party transactions
During the periods, the Group had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Group and those related parties.
	
	(Unit: Million Baht)

	
	For the three-month periods ended                             30 September
	

	
	Consolidated
	Separate
	

	
	financial statements
	financial statements
	Transfer pricing policy

	
	2022
	2021
	2022
	2021
	

	Transactions with subsidiaries
	
	
	
	

	(eliminated from the consolidated
   financial statements)
	
	

	Sales of goods and services
	-
	-
	2
	1
	Close to market price

	Purchase of goods and services
	-
	-
	56
	51
	Close to market price

	Transactions with joint venture                 and associates
	
	
	
	

	Sales of goods and services
	1
	13
	1
	13
	Close to market price

	Purchase of goods and services
	2
	17
	2
	17
	Close to market price



	
	(Unit: Million Baht)

	
	For the nine-month periods ended                        30 September
	

	
	Consolidated
	Separate
	

	
	financial statements
	financial statements
	Transfer pricing policy

	
	2022
	2021
	2022
	2021
	

	Transactions with subsidiaries
	
	
	
	

	(eliminated from the consolidated
   financial statements)
	
	

	Sales of goods and services
	-
	-
	5
	4
	Close to market price

	Purchase of goods and services
	-
	-
	155
	113
	Close to market price

	Dividend income
	-
	-
	29
	30
	As declared by subsidiaries

	Transactions with joint venture                      and associates
	
	
	
	

	Sales of goods and services
	3
	67
	3
	67
	Close to market price

	Purchase of goods and services
	19
	36
	19
	36
	Close to market price

	Dividend income
	13
	-
	14
	1
	As declared by joint venture and associate


The balances of the accounts as at 30 September 2022 and 31 December 2021 between the Company and those related parties are as follows: 
	
	(Unit: Thousand Baht)

	
	Consolidated                 financial statements
	Separate                            financial statements

	
	30 September
	31 December
	30 September
	31 December

	
	2022
	2021
	2022
	2021

	Amounts due from related parties
	
	
	

		Subsidiaries
	-
	-
	1,381
	1,945

		Joint venture
	117
	-
	57
	-

		Associates
	18,308
	8,790
	18,308
	8,790

		Related parties
	-
	69
	-
	69

	Total amounts due from related parties
	18,425
	8,859
	19,746
	10,804

	Amounts due to related parties
	
	
	

		Subsidiaries
	-
	-
	31,634
	75,155

		Associates
	16,602
	24,194
	16,602
	24,194

	Total amounts due to related parties
	16,602
	24,194
	48,236
	99,349


Short-term loans to related parties
The balance of short-term loans between the Company and related parties as at                        30 September 2022 and 31 December 2021 are as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated                 financial statements
	Separate                            financial statements

	
	30 September
	31 December
	30 September
	31 December

	
	2022
	2021
	2022
	2021

	Short-term loans to related companies
	
	
	

	Subsidiary
	
	
	
	

	Motif Technology Public Company Limited
	-
	-
	10,000
	-

	Associates
	
	
	
	

	Angstrom Solutions Company Limited
	40,300
	25,300
	40,300
	25,300

	Digital Savvy Company Limited
	600
	500
	600
	500

	Total
	40,900
	25,800
	50,900
	25,800




Directors and management’s benefits
During the three-month and nine-month periods ended 30 September 2022 and 2021, the Group had employee benefit expenses payable to their directors and management as below.
(Unit: Thousand Baht)
	
	For the three-month periods ended 30 September

	
	Consolidated                     financial statements
	Separate
financial statements

	
	2022
	2021
	2022
	2021

	Short-term employee benefits
	19,440
	19,706
	14,041
	14,004

	Post-employment benefits
	1,033
	617
	470
	356

	Total
	20,473
	20,323
	14,511
	14,360


(Unit: Thousand Baht)
	
	For the nine-month periods ended 30 September

	
	Consolidated                     financial statements
	Separate
financial statements

	
	2022
	2021
	2022
	2021

	Short-term employee benefits
	61,168
	61,535
	42,124
	42,022

	Post-employment benefits
	3,178
	1,852
	1,410
	1,069

	Total
	64,346
	63,387
	43,534
	43,091


3.	Trade and other receivables
	
	(Unit: Thousand Baht)

	
	Consolidated                 financial statements
	Separate                            financial statements

	
	30 September
	31 December
	30 September
	31 December

	
	2022
	2021
	2022
	2021

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	599,432
	1,064,304
	559,885
	1,001,207

	Past due
	
	
	
	

	Up to 3 months
	102,720
	177,854
	91,494
	156,372

	3 - 6 months
	103,381
	29,506
	101,671
	29,487

	6 - 12 months
	21,922
	17,032
	15,915
	16,879

	Over 12 months
	303,083
	295,201
	278,184
	269,759

	Total
	1,130,538
	1,583,897
	1,047,149
	1,473,704

	Less: Allowance for expected credit losses
	(34,844)
	(33,274)
	(34,844)
	(32,986)

	Total trade receivables - unrelated parties, net
	1,095,694
	1,550,623
	1,012,305
	1,440,718

	Other receivables - unrelated parties
	
	
	
	

	Receivable from Revenue Department
	177,806
	174,390
	171,168
	169,366

	Other receivables
	31,229
	52,889
	28,070
	49,171

	Total
	209,035
	227,279
	199,238
	218,537

	Less: Allowance for expected credit losses and non-refundable corporate income tax
	(43,251)
	(24,019)
	(41,398)
	(22,167)

	Total other receivables - unrelated parties, net
	165,784
	203,260
	157,840
	196,370

	Total trade and other receivables - net
	1,261,478
	1,753,883
	1,170,145
	1,637,088


4.	Investments in subsidiaries, joint venture, and associates
Data Cafe Company Limited
In April 2022, the Company disposed of its investments in ordinary shares in Data Cafe Company Limited, a subsidiary, whereby 32,000 shares were sold at a price of Baht                     20 per share, representing selling price of Baht 0.64 million to an employee, who is a director and an executive in the subsidiary. The purpose of the sale is to motivate employees to help driving future growth of the organisation. As a result, the Company's shareholding in Data Cafe Company Limited decreased from 72.9% to 64.9% of the registered and paid-up capital of the subsidiary.
In June 2022, Data Cafe Company Limited (“DC”) increased its registered capital from Baht 8 million to Baht 12 million by issuing 215,385 new ordinary shares with a par value of Baht 20 per share. The newly issued shares are to be offered to external investor,             as a joint business partner of the Company, for the purpose of strengthening competitiveness and driving business growth of DC.
After the increase of DC’s registered capital and the establishment of business partnership with external investor, as mentioned above, the Company's shareholding in DC decreased from 64.90% to 42.19%. As a result of the change in the Company’s control over DC caused the Company to change its investment classification in DC from a subsidiary to a joint venture. The Company recognised investment amount based on fair value of its investment proportion of Baht 25 million in the consolidated statement of financial position.  In addition, gain from change in investment classification of Baht 17 million was recorded to reflect the increase in fair value of investment in the joint venture, and presented in the consolidated statement of comprehensive income for the current period.
I2 Enterprise Public Company Limited (Former known as “I Two Enterprise Company Limited”)
On 18 April 2022, the Annual General Meeting of shareholders of I2 Enterprise Public Company Limited (“I2”) resolved to approve the increase of its registered capital, from the original registered capital of Baht 70.59 million (705,882 ordinary shares with a par value of Baht 100 per share) to a new registered capital of Baht 150 million (1,500,000 ordinary shares with a par value of Baht 100 per share) through offering of the newly issued shares to the existing shareholders in proportion to their respective shareholding (Right Offering) with the subscription ratio of 1:1.125 at the subscription price of Baht 100 per share.
The Company received the right to subscribe for newly issued shares (Right Offering) totaling 119,118 shares at the subscription price of Baht 100 per share, or equivalent to Baht 11.91 million. As a result of the share subscription, the Company’s shareholding in    I2 remains at 15%.
[bookmark: _Hlk118896272]	On 1 July 2022, the Extraordinary General Meeting of Shareholders of I2 resolved to approve the transformation from a company limited to a public company limited, the change in par value of shares, and increase in the registered share capital.  On 8 July 2022, I2 has proceeded in accordance with the EGM resolutions by register amendment and change in the corporate information with the Ministry of Commerce as follows.
a) Register the transform of the company status from a company limited to a public company limited and changed its name from “I Two Enterprise Company Limited” to “I2 Enterprise Public Company Limited”.
b) Register the change in par value from Baht 100 per share to Baht 0.50 per share. As a result, the number of shares of I2 has increased from 1,500,000 shares to 300,000,000 shares. 
c) Register the change in registered share capital from Baht 150,000,000 to Baht 210,000,000 through issuance of 120,000,000 new ordinary shares with a par value of Baht 0.50 per share, or equivalent to Baht 60 million to support an Initial Public Offering (IPO). 
During the nine-month periods ended 30 September 2022 and 2021, the Company received dividend from its subsidiaries, joint venture and associate as below.
(Unit: Thousand Baht)
	Company’s name
	Status
	2022
	2021

	Playtorium Solutions Company Limited
	Subsidiary
	2,800
	2,100

	Msyne Innovations Company Limited
	Subsidiary
	9,900
	7,999

	MISO Digital Company Limited
	Subsidiary
	3,750
	5,250

	Business Applications Company Limited
	Subsidiary
	10,000
	10,000

	Hongson Company Limited
	Subsidiary
	3,000
	5,000

	Data Cafe Company Limited
	Joint Venture
	583
	-

	I2 Enterprise Public Company Limited
	Associate
	13,235
	582

	
	
	43,268
	30,931




(Unaudited but reviewed)
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5.	Segment information 
	The Group is organised into business units based on their products and services. During the current period, the Group has not changed the organisation of their reportable segments from the last annual financial statements.
The revenue and gross profit information regarding the Group’s operating segments for the three-month and nine-month periods ended 30 September 2022 and 2021 are as follows:
	 
	
	
	
	(Unit: Million Baht)

	
	Consolidated financial statements

	
	For the three-month periods ended 30 September

	
	Systems
	Maintenance
	IT professional
	Cloud
	
	
	

	
	integration
	service
	Service
	computing service
	Others
	Eliminations
	Total

	
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021

	Revenues from external customers
	248
	404
	685
	450
	279
	242
	222
	151
	21
	11
	-
	-
	1,455
	1,258

	Inter-segment revenues
	-
	2
	34
	11
	33
	39
	-
	-
	-
	-
	(67)
	(52)
	-
	-

	Total revenues
	248
	406
	719
	461
	312
	281
	222
	151
	21
	11
	(67)
	(52)
	1,455
	1,258

	Segment gross profit
	30
	43
	97
	80
	85
	82
	25
	14
	7
	-
	-
	-
	244
	219



	
	
	
	
	(Unit: Million Baht)

	
	Consolidated financial statements

	
	For the nine-month periods ended 30 September

	
	Systems
	Maintenance
	IT professional
	Cloud
	
	
	

	
	integration
	service
	Service
	computing service
	Others
	Eliminations
	Total

	
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021
	2022
	2021

	Revenues from external customers
	778
	1,180
	1,859
	1,238
	767
	628
	574
	419
	56
	29
	-
	-
	4,034
	3,494

	Inter-segment revenues
	-
	7
	84
	31
	110
	121
	-
	-
	-
	-
	(194)
	(159)
	-
	-

	Total revenues
	778
	1,187
	1,943
	1,269
	877
	749
	574
	419
	56
	29
	(194)
	(159)
	4,034
	3,494

	Segment gross profit
	136
	142
	311
	206
	210
	219
	49
	38
	17
	4
	-
	-
	723
	609


(Unaudited but reviewed)

6.	Dividends
	The Company declared dividends during the nine-month periods ended 30 September 2022 and 2021 as follows.
		Dividends
	Approved by
	Dividends paid
	Dividend per share

	
	
	(Thousand Baht)
	(Baht)

	Final dividends for 2020
	Annual General Meeting of the shareholders on 26 April 2021
	176,581
	0.40

	Total dividends for 2021
	
	176,581
	

	Final dividends for 2021
	Annual General Meeting of the shareholders on 25 April 2022
	176,581
	0.40

	Total dividends for 2022
	
	176,581
	


7.	Commitments and contingent liabilities
7.1	Guarantees
	As at 30 September 2022, the Company had outstanding bank guarantees of Baht 537 million and USD 1 million (31 December 2021: Baht 497 million and USD 1 million) and on behalf of the subsidiaries of Baht 37 million (31 December 2021: Baht 27 million) in respect of certain performance obligations required in the normal course of business of the Group.
7.2	Obligations relating to undelivered or unrendered contracts
	As at 30 September 2022, the Group has contracts related to selling goods or rendering services that are undelivered or unrendered to its customers of approximately                            Baht 7,221 million (31 December 2021: Baht 6,384 million) and of approximately Baht 7,059 million for the Company only (31 December 2021: Baht 6,198 million).
7.3	Contingent liabilities arising from lawsuits of the subsidiary
	During the current period, there are no any progress of lawsuit for case no. 1 as discussed in Note 31.3.1 to the financial statements for the year ended 31 December 2021 and the progress of case no. 2 and 3 are as follow:
Case 2
On 2 - 5 August 2022, witness hearings from both plaintiff and defendant were conducted and concluded in the Civil Court. The Civil Court has set the date for pronouncement of judgment to be on 28 November 2022. 


Case 3
On 8 April 2022, the Southern Bangkok Civil Court ruled against the subsidiary, ordering the subsidiary to make payment of Baht 5 million to the opposing party, together with interest thereon at the rate of 15% per annum.
On 8 June 2022, the subsidiary settled final payment amounting to Baht 5 million to the opposing party in a lawsuit in accordance with judgement by the court to settle the case. As a result, there are no contingent liabilities which could further arise from such lawsuit.
8.	Financial instrument
	Fair value hierarchy
	As at 30 September 2022, the Group had the assets and liabilities that were measured at fair value using different levels of inputs as follows:
	(Unit: Million Baht)

	
	Consolidated financial statements 

	
	As at 30 September 2022

	
	Level 1
	Level 2
	Level 3
	Total

	Asset measured at fair value 
	
	
	
	

		Investments in debt mutual funds  
	-
	33
	-
	33

		Derivative assets
	
	
	
	

			Foreign currency forward contracts 
	-
	29
	-
	29

	Liabilities measured at fair value 
	
	
	
	

		Derivative liabilities
	
	
	
	

	Foreign currency forward contracts 
	-
	4
	-
	4



	[bookmark: _Hlk71490248]
	(Unit: Million Baht)

	
	Separate financial statements

	
	As at 30 September 2022

	
	Level 1
	Level 2
	Level 3
	Total

	Asset measured at fair value 
	
	
	

		Derivative assets
	
	
	
	

			Foreign currency forward contracts 
	-
	29
	-
	29

	Liabilities measured at fair value 
	
	
	
	

		Derivative liabilities
	
	
	
	

	Foreign currency forward contracts 
	-
	4
	-
	4




9.	Events after the reporting period
	On 1 November 2022, the Extraordinary General Meeting of Shareholders No. 1/2022 of Venture Lab Company Limited, resolved to approve the increase of registered capital from Baht 5 million, consisting of 50,000 ordinary shares with a par value of Baht 100 per share, to Baht 7 million, consisting of 70,000 ordinary shares with a par value of Baht 100 per share. The Company acquired all newly issued ordinary shares to maintain the percentage of shareholding in the subsidiary at 100%.
10.	Approval of interim financial information
	This interim financial information was authorised for issue by the Company’s Board of Directors on 10 November 2022.
